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Your Discarded Hunting Boots 
May Save a Life! 














: 4, For Millions in Europe’s 
Mm War-Stricken Areas 


wee WHAT CAN YOU SPARE 
mae. THAT THEY CAN WEAR? 














Take all your spare clothing, 
shoes and bedding to the Vic- 
tory Clothing Collection Depot 





nearest to your home today. 





Henry J. Kaiser 


NATIONAL CHAIRMAN 
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to this ideal it can count upon the support of the investing public. 
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MANUFACTURING FACILITIES 


Complete modern facilities are 
available for steel and iron fabri- 
cation. 

A large machine shop is equipped 
to handle the manufacture and 
repair of light and heavy ma- 
chinery and parts. Large lathes 
capable of heavy work. Gas and 
electric welding. 


Complete staff for new develop- 
ment work. Truck, rail and water 
transportation. 
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. CONSOLIDATED 
SHIPBUILDING CORP. 
Morris Heights, New York 53, N. Y. 























How to Obtain 
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Select from 42 consistent dividend 
paying stocks of strong, old com- 
panies. , 
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NO BROKERAGE OR COMMISSION CHARGE 








THE GAS-BORN flame of the 
kitchen range is an every-day 
phenomenon. 


Behind it lie the resources 
of a phenomenal industry. 


They are the vast, earth-held 
reserves of natural gas ... the 
thousands of miles of pipe- 
lines that carry it to hundreds 
of thousands of homes and 
industries ... 


They are operational efhi- 
ciency . . . sound fiscal policy 
...Management’s integrity. 


These are the essential 
resources that enable the Co- 
lumbia System to pledge pub- 
lic service for years to come 
to 1600 communities in an 
area supporting more than 
5,000,000 people. 


COLUMBIA GAS 
& ELECTRIC 
CORPORATION 


a anmncmeae 


Typical scene in Southwest gas and oil fields—well 
rigs with pipeline expansion loop tn foreground. 
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Harris & Ewing 


Trading Floor of the New York Stock Exchange 


ont Throw Your Money Away 


A stock certificate is worth only what is behind 
it We are in an era where the get-rich fever is 
rampant and a voracious school of gyps and 
sharks are prepared to take full advantage of it 


By Louis 


Nee in the Nation’s history has 
there been so much loose money 


floating around. Conservative au- 
thorities estimate our liquid resources 
to amount to anywhere from $150 
billion to $180 billion. Bulking to- 
gether war bonds, savings banks de- 
posits, cash in circulation and what is 
hidden under matresses, this estimate 
is not out of the way. 

Nor is this huge mass of capital 
held by the so-called rich. 

They have their headaches in try- 
ing to keep what little the New Deal- 
ish Uncle Sam allowed them to retain 
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after he had cut heavily into their re- 
sources with his sharp tax cleaver and 
had gone haywire in his efforts to dis- 
tribute. the wealth of:the country so 
that the have-nots could have their 
share without toiling for it. Our 
wealth has been scattered around in 
top-rate wages, overtime pay and in 
other generous disbursements among 
people whose incomes wére meager 
during our great and prolonged de- 
pression. 

We witness now as a direct cause 
of this unparalleled period of bounty 
a thriftless era of easy-come, easy-go. 


That observation is fully supported 
by the amount of money in circulation 
—more than $28 billion. 

We no longer discuss our wealth in 
millions, but in billions, and we must 
expect this sort of mentality to con- 
tinue, facing as we do a national debt 
of nearly $300 billion with which we 
some day must reckon. 


Pandora’s Box 


Out of such an abnornial back- 
ground a Pandora’s box of economic 
ills can well develop, for there is in- 
herent in it the seeds of carelessness, 
extravagance and a desire to get as 
much as possible with the least effort. 
People with too much money and too 
little experience become imbued with 
such a spirit. Postwar periods, his- 
tory records, develop such a reckless- 
ness. 

The Mississippi Mania, the Tulip 
Craze and the South Sea Bubble, 








those earlier episodes of human reck- 
lessness, are examples of the road to 
ruin. These are ancient episodes, but 
their patterns hold true in our own 
time except with this difference, that 


the damage caused could be on a much 
larger scale because more wealth is 
involved. 

For the sake of brevity there need 
be mentioned only two ‘outstanding 





speculative manias that were spewed 

out of the noxious condition of World 

War I, since they are freshest in the 

minds of even the present generation : 
Please turn to page 24 


Preferred Stocks As Investments 


Most issues of this type are vulnerable to refunding 
operations or a change in the trend of interest 
rates; but a few still possess investment attraction 


ardly anyone who understands 
the most basic fundamentals of 
investment would have any difficulty 
deciding whether he wishes to place 
his surplus capital in a common stock 
or in a bond. But what is the place 
of preferred stocks in the investment 
scheme of things? What advantages 
do they offer, what drawbacks do they 
involve, under what circumstances do 
they provide the correct solution of 
an investment problem? These are 
questions to which the average in- 
vestor would be unable to offer a 
clearly reasoned answer. 

And having answered them to his 
own satisfaction, he is faced with the 
further problem of what kind of pre- 
ferred stocks to choose. Should they 
be high grade or low, convertible or 
non-convertible, callable or non-call- 
able? These more specific problems 
must be settled in the light of existing 
market conditions and the investor’s 
individual objectives, and are not as 
basic or as difficult as the question 
of whether or not to consider pre- 
ferred stocks at all. 

Fundamentally, preferred stocks 
offer a compromise between bonds 
and common stocks. In amount and 
regularity of income, security of prin- 
cipal and enhancement possibilities 
they rank somewhere between the 
other tw@ investment media. But 
these are generalizations to which 
there are endless individual excep- 
tions and thus whatever his objectives 
and whatever the current state of the 
market the average investor is not 
justified in completely disregarding 
preferred stocks. 

Existing market conditions now 
make senior equities as a group some- 
what less attractive than is normally 
the case. Low and medium grade is- 


sues, now as always, carry the risk ~ 


of capital loss usually associated with 
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common stocks. For instance, the 
preferred stock of Missouri-Kansas- 
Texas Railroad, despite large arrears 
of adjustment bond interest outstand- 
ing ahead of it, has nearly tripled in 
price from last year’s low. 

Similar considerations apply to 
preferred stocks, whatever their in- 
trinsic merits, which because of at- 
tractive conversion features are sell- 
ing far above reasonable values com- 
puted solely on an investment basis. 
For example, Mengel Company pre- 
ferred sold at 175 per cent of par 
value last year, Bond Stores preferred 
at 190 per cent and United Air Lines 
preferred at more than 200 per cent. 


At such levels, each afforded a yield 


below that obtainable on Series E 
War Bonds and was extremely vul- 
nerable to even the smallest decline 
in price of the common. United Air 
Lines preferred, in fact, has since 
dropped almost 20 per cent, based on 
the current bid price, despite a gen- 
eral uptrend in the market as a whole. 

Investors seeking to avoid the risks 
inherent in the two categories men- 
tioned above will not do materially 
better in high grade non-callable is- 
sues. The risk will be smaller, and 
it will be of a different character, but 


it will be there. Eastman Kodak 
preferred is currently selling on a 3 
per cent yield basis; the preferred 
shares of American Can, American 
Tobacco, International Harvester, 
National Lead and a number of other 
companies—including some of lower 
quality than these—on a 3% per cent 
basis. Any hardening tendency in 
money would deal drastically with the 
prices of such issues, and income could 
be bettered in good grade bonds. 


Narrowing Choice 


This narrows down the choice to 
callable preferred shares of high cali- 
ber. But practically all such stocks 
are currently quoted above redemp- 
tion prices. Thus, in order to obtain 
desirable representation it is neces- 
sary either to pay a small premium 
over call price or to shade the quality. 

The eight issues listed in the ac- 
companying tabulation offer a choice, 
or in-several cases a combination, of 
these two expedients. The American 
Gas & Electric and Federated De- 
partment Stores issues are of thor- 
oughly sound caliber, and it is ac- 
cordingly necessary to pay a premium 
for them. In both cases, however, 
this amounts to less than six months’ 
dividend income. The others are 
amply conservative for. average re- 
quirements, and are available at or 
only slightly above their respective 
call prices. 


Selected Good Grade Preferred Issues 








Company ——Annual—— Interim Call Recent 
1943 1944 1944 1945 Price Price Yield 
Amer. Gas & Elec. 434% cum... $32.85 $33.99 a$33.60 $35.23 110 111 43% 
Amer. Invest. (Ill) 5% cum. 

MS cincixndivcecssiese ico 16.39 16.39 b12.33 b12.58 50 50 5.0 
Cuneo Press 444% cum......... 59.61 61.31 b53.88 b107.98 105 106 4.2 
Edison Bros. Stores 444% cum. 19.58 18.94 9.72 13.55 108 109 39 
— Dept. Stores 414% 

5 she wees pho AMeeaien Tanoee e39.88 ¢40.02 e50.07 105 107 4.0 
Gillette Safety Razor $5 cum. : 
isso chailsaaie oe mks hn akiaew rth tats 12.39 13.82 b9.61 b10.84 105 105 48 
Jewel Tea 444% cum........... 23.81 29.01 £12.48 £14.51 110 111 38 
idewater Assoc. Oil $3.75 cum. 
OUR: kes cE. ARE 29.81 35.57 b41.51 b45.28 108 108 3.5 





a—Twelve months ended September 30. b—Nine months ended September 30. c—Six months 


ended June 30. e—Fiscal years ended July 31. 


f—28 weeks ended July 14. 
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‘Record Year 


For New York Hanus 


Earnings and deposits both hit new highs in 
1945 and year saw several dividend increases, 


with more in prospect. How the shares line up 





promise of 1946 business on a more 
profitable basis than during the years 
when the necessity for all-out war 
concentration held commercial busi- 
ness in check. The tax burden will be 
only moderately eased, as a rule, for 
few banks have been in the EPT class 
in recent years and have generally 
exhausted their tax credits. Despite 
this only slight benefit, and the indi- 
cated increase in over-all operating 














‘ costs as the result of wage advances 
3 and additions to personnel, metropoli- 
4 N ew earnings and deposit records loans which continued the uptrend in tan institutions appear in line for fur- 
" were set by New York City evidence since the middle of last year. ther growth and progress towards 
7 banking institutions in 1945, with Indications are that commercial bor- greater statistical strength. 

r earnings assets at the year-end also rowings will continue to improve, and As indicated in the tabulation, six 
" at top levels. Dividend policies con- in view of the tapering off of Gov- of the principal banks are on a higher 
it tinue conservative, but the expansion ernment financing campaigns will dividend basis as 1946 opens than in 
n in profits enabled a half dozen of the provide the key to 1946 operating 1945. Yields, however, have steadily 
e principal banks to increase their dis- profits. The record total of earnings drifted downward, the low current 
d tributions to stockholders, and pros- assets (the upswing reversing the yield frequently reflecting investor 
pects are favorable for increases by trond recorded three months ago) anticipation of an improvement in the 

other institutions this year. also is an encouraging factor in ap- rate of distribution and willingness to 

Chase National Bank, which for a praising probable net earnings, par- accept a low yield in the meantime. 

10 brief quarterly period had been nosed ticularly during the first quarter. Bank stocks do not attract the specu- 
i- out of its position as the largest New latively inclined, but the probability of 
-s [| York institution, regained the place Governments Predominate a more liberal disbursement naturally 
D- it previously had occupied for a num- As in the past several years, Gov- stimulates buying and the resultant 
in ber of years. Its total resources of ernment bonds predominate in bank vupbidding of an issue results in an 
5 $6,093 million comfortably exceeded investment portfolios, but while they unusually low indicated yield, which 
m the $5,631 million total assets of Na- increased in dollar volume they have of course is calculated on actual dis- 
y. tional City Bank, which was runner- shown a percentage downtrend. Anal- bursements and noi on probabilities. 
ie up. Each of the two leaders reported ysis of the investments held by 25 Currently the 15 issues shown yield 

-e, gains of almost one billion dollars in banks, including the 15 represented in from 3 to 3.7 per cent with two ex- 
of deposits as compared with the 1944 the tabulation, discloses that Govern- ceptions—First National which offers 
an year-end. ment bond holdings at the year-end a return of 4 per cent and United 
e- The banking statistics were carried were the equivalent of but 57 per States Trust with a yield of 4.3 per 
sek to their new highs largely as the re- cent of deposits, which compares with. cent. Low yields in other instances, 
ban, sult of financing in connection with slightly over 62 per cent at the end partly attributable to dividend expec- 
mn the Victory Loan in December. Loan of 1944. This continued the down- tations, bring the average for the 15 
er, accounts reflected borrowings in cop- trend noted in the September 30 re-_ to 3.45 per cent which, on the whole 
hs’ nection with investors’ operations and ports (F. W. October 24). may be regarded as a fair rate of 
are were further expanded as the result The expected speeding up of in- return for issues of this quality, under 
~ of a gratifying increase in commercial dustrial and commercial activity gives prevailing money market conditions. 
or 

ive otatistical Picture of Leading New York City Bank Stocks 

— Book Value — Dividends Recent *Indi- 

Indicated — per poy Dec. 31 Dec. 31 Paid Indicated Market cated 

1943 945 1944 1945 1944 1945 Curr. Rate Bid—Asked Yield 

Bank of Manhattan........... $1.66 $2.07 $5.11 $26.26 $30.26 $0.95 $1.00 $1.20 33 — 35 3.5% 
Bank of New York........... 24.42 a72.12 33.10 417.09 436.20 14.00 14.00 14.00 465 — 475 3.0 
Bankers ‘Trust. 5. ...2 0.0. .c8e. b4.57 b5.16 11.66 b45.78 47.77 c1.40 1.40 1.80 53 — 55 3.4 
Central Hanover.............. 7.28 9.81 11.67 104.96 112.63 4.00 4.00 400 124 — 128 3.2 

vield Chase National.......:....... 5.09 3.01 3.59 38.49 40.57 1.40 1.40 1.60 46 — 47% 3.5 

3% Chemical Bank & Trust....... 2.81 e4.69 e3.31 e36.24 e40.02 1.80 £1.80 1.80 §24%— 54% 3.4 

, Corn Exchange............... 3.56 3.96 4.84 50.90 53.35 2.40 2.40 2.40 654— 67% 3.7 

0 First National (N. Y.)....... 106.16 124.27 122.91 1,290.87 1,333.79 80.00 80.00 80.00 2000 —2050 4.0 

2 Guaranty Trust .............. 21.83 24.03 23.06 325.80 347.32 12.00 12.00 12.00 385 — 392 3.1 

9 '. & | = PPro 0.90 1.07 1.32 21.66 22.08 0.60 0.70 0.70 20 — 21 3.5 

Manofacturers Trust.......... 437. g486 9490 ~ 44.60 54.85 2.00 2.10 2.40 65 — 67 3.2 

0 National: City. .0.55550. 0000586 h2.44 h2.65 h2.84 h41.12 h44.60 1.00 1.30 1.60 48 — 51 3.3 

New York Trust.............. 6.14 6.89 p14.97 88.73 99.83 3.50 3.75 400 114 — 118 3.5 
8 Public Natl. Bank & Tr...... j3.01 j4.06 j4.76 j46.61 j48.89 1.50 k1.50 1.50 47%— 493% 3.1 
3.8 United States Trust........... n41.36 47.62 ott 42 1763.78 1767.75 70.00 m70.00 r 800 — 830 s4.4 
“On bid price. a—Includes $41.76 per share transferred from reserves. b— Adjusted for 20 per cent stock dividend, December, 1944. c—Plus 20 
3.5 per cent in stock. e—Adjusted to present capitalization. f—Plus 25 per cent in stock, g—Net operating h—Includes City Bank Farmers 
Trust Company earnings are net operating income. j—Adjusted for 10 per cent stock dividend, February, 195. k—Plus 10 per cent in stock. 
onths n—Adjusted to 100 per cent stock dividend, December 27, 1945. m—Plus 100 per cent in stock, distributed December 27, 1945, to stock of December 
10. p—Includes $6.00 per share transferred from general reserves, r-—Not yet indicated. s—Assuming pro rata continuance of 1945 rate. 
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A Laggard Blue Chip 


Selling at a little over ten times latest reported 
earnings, Standard Oil Company (New Jersey) 
is one of the few statistically cheap issues 


E ompared with the action of most 
other market leaders, Standard 
Oil Company (New Jersey) has been 
a disappointing market performer in 
recent months. From last year’s low 
to the present price around 66, the 
issue has advanced only about 18 per 
cent, whereas the Dow-Jones indus- 
trial average is now more than 30 per 
cent higher than at the 1945 mini- 
mum. 


Investor. Apprehension 


This is primarily a reflection of fac- 
tors affecting the industry as a whole, 
which were dealt with at length in a 
recent article (FW, Dec. 26, page 
6). Briefly summarized, the laggard 
status of oil shares is due to investor 
apprehension as to the effect on oil 
company earnings of accelerated 
amortization charges late last year, 
higher wages, and the fact that the 
cut in military petroleum require- 
ments has not yet been offset by the 
anticipated stepping up of civilian 
gasoline consumption. 

More recently a new adverse in- 
fluence has entered the picture. Do- 
mestic gasoline stocks have been ac- 
_cumulating at an alarming rate in 

the past several months and now ex- 
ceed 100 million barrels, a record to- 
tal for this time of the year. This has 
been caused partly by inadequate 
OPA price ceilings for fuel oil, which 
cause the smaller refiners to press for 
a high gasoline yield, and partly by 
the lower-than-normal motor fuel 
consumption brought about by the de- 
cline in the number of cars on the 
road as compared with prewar totals. 

Because of the excessive stocks, 
some price weakness has appeared in 
the gasoline market. Standard Oil 
Company (Indiana) several weeks 
ago reduced tank wagon motor fuel 
prices by three-tenths of a cent a gal- 
lon in the Mid-Western territory it 
serves, and more recently Standard 
Oil Company (New Jersey) an- 
nounced cuts up to 14 cents a gallon 
effective in North Carolina, South 
Carolina and parts of Tennessee, Vir- 
ginia and West Virginia. 

These actions could serve as the 
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seamen. 


Saud Eee 


prelude to a widespread price war 
such as those that have been wit- 
nessed in the past. It is hoped, how- 
ever, that this can be avoided. The 
northern and middle Atlantic sea- 
board states, an important segment of 
Standard Oil’s marketing territory, 
are protected temporarily at least by 
a locally tight supply condition 
brought about by a shortage of tank- 
ers, caused in turn by a shortage of 
And with the start of what 
is normally the active marketing sea- 
son not too many weeks away, any 
industry-wide price unsettlement 
should be but temporary. 

While oil company earnings reports 
for late 1945 and early 1946 will fall 
somewhat short of earlier expecta- 
tions, an adequate ievel of earning 
power is expected even for these pe- 
riods. And later on a decided im- 
provement will doubtless be shown. 
Standard of New Jersey, the largest 
unit in the industry, should partici- 
pate to the full in any such better- 
ment. . 

Both on an absolute and a relative 
basis, the company has improved its 
position during the war. Loss of its 
important foreign interests in Europe 
and the Dutch East Indies was not a 
crippling blow on either an operating 
or a financial basis; by intensifying 
its efforts in other areas and by 
branching out into new activities the 
company succeeded in setting new 
records in domestic and foreign crude 
oil production and refinery runs, 
while 1944 net income was the largest 
(except that for 1920) in history. 





Standard Oil Co. (N. J.) 


Earned Divi- 
Year *Sales Per share dends 


1936.... $1,162 $3.73 $2.00 
1437..... 1,309 2.50 
1938.... 1,174 b1.50 
1939.... 934 b1.25 
1940.... 822 1.75 
1... ae 2.50 
1942.... 1,039 2.00 
1943.... 1,303 c2.00 60 —46% 
1944.... 1,639 2.50  58%—50%4 
1945.... 2.50  68%—56 


*Gross operating income; in millions. a—Six 
months ended June 30; estimated; comparable 
1944 figure, $2.60. b—Plus stock dividends. 
c—Plus stock in Cénsolidated Natural Gas Co. 


Price Range 
High Low 


703%—51% 
76 —42 
58R—393%4 
531%2—38 
4612—297% 
4674—33 
47 —30% 
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For some years before the war the 
company’s production ‘of crude out- 
side this country was approximately 
equal to its foreign refinery reeds, but 
it was able to supply only a Jittle more 
than half of its domestic crude require- 
ments from its own domestic wells. 
But in 1943 and 1944, while maintain- 
ing adequate output of foreign crude 
(primarily by stepping up production 
from Venezuela), the company sup- 
plied almost three-fourths of the 
needs of its refineries located in this 
country. 

During these years earnings, while 
highly satisfactory, were retarded by 
heavy charges arising from war con- 
ditions. In 1941 the company made 
a provision for losses on foreign in- 
vestments amounting to $30 million, 
or $1.10 a share. During the next 
three years, reserves set up to meet 
war and post-war contingencies ag- 
gregated $25 million, or 91 cents a 
share. And excess profits taxes in 
1944 alone totaled $1.80 a share. 
Earnings accrued from now on will 
no longer be hampered by such 
charges. 


Increased Production 


From 1937 to 1944, total refinery 
runs increased by 29 per cent and 
gross crude production by 43 per 
cent. This enabled gross operating 
income to advance to record levels, 
helped by the increasingly important 
chemical and synthetic rubber opera- 
tions. There is no reason to believe 
that the strong growth trend shown 
by the company’s principal business 
is even approaching a conclusion, and 
its participation in other fields will 
make an increasingly significant con- 
tribution to earnings. 

Considering the favorably defined 
longer term possibilities and the com- 
pany’s excellent record, it is difficult 
to find any adequate statistical reason 
for the relatively uninspiring market 
action of the stock. The issue does 
not, of course, offer outstanding at- 
traction on a yield basis, but then it 
never has; blue chips seldom do. The 
stock is quoted at a level only a little 
more than ten times latest reported 
earnings, an extremely conservative 
valuation under current market con- 
ditions. When oil shares as a group 
start to discount the more favorable 
earnings status envisioned within a 
few months, Standard of New Jersey 
should be well in the forefront of the 


_ move, 
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Devalued Franc Tied 


To the Pound Sterling 


Recent cut in value of the French franc and 


orientation toward London hold important im- 


plications for future monetary developments 


By Andrew A. Bock, Ph. Ui. 


(> Christmas 1945 the French 
nation was presented by its pro- 
visional Government, the National 
Constitutional Assembly, with a new 
devaluation of the franc, the ninth in 
a period of 26 years. Although 
euphemistically called ‘‘alignement 
monétaire” in the official statements, 
it is devaluation nevertheless. In 
taking this step the French Govern- 
ment merely codified a situation exist- 
ing in the currency markets where 
the franc sold at a substantial dis- 
count of the value fixed immediately 
after the liberation of the country. 


New Rate . 


The new rate is 480 francs to the 
pound sterling, and 119.10669 francs 
to the dollar. This places the value 
of the franc at about one-twentieth 
of its 1914 valuation. Two different 
but higher rates were established for 
French colonies because of price dif- 
ferences between France’s various 
foreign possessions and the home- 
land. 

Is France in a position to main- 
tain the new rate or will it be neces- 
sary to resort to a further devalua- 
tion before a true equilibrium is at- 
tained between that country’s internal 
economy and its foreign trade rela- 
tions? An examination of the factors 
which are the causes of the success- 
ive devaluations should give a clue to 
the future status of the franc and its 
relation to the hard currencies, i.e. 
those tied directly to the price of gold 
at a fixed rate. 

The obvious reasons.for the pro- 
gressive deterioration of the French 
franc during the past 30 years are 
the two wars and their financial after- 
math of unbalanced budgets, sharp in- 
creases in the media of circulation 
and the accompanying factor of re- 
duced production. These conditions 
have been aggravated by socialistic 
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experiments that have culminated in 
the nationalization of vital industries, 
including the country’s banking sys- 
tem. 

Practically all those primary causes 
of France’s monetary plight are still 
very much in evidence. The budget 
for 1946 shows a deficit of 120 bil- 
lion francs. Production is far below 
normal due to lack of raw materials, 
fuel and machinery, though the will- 
ingness to work apparently is there 
within the limits set by the labor 
unions. The wholesale price index 
recently was reported at 460 against 
280 a year previous (100 — 1939). 
Retail prices are from 20 to 40 times 
higher than in 1939. This reflects 
primarily a shortage of commodities 
in all forms and suggests that produc- 
tion must be increased by all means 
to prevent further inflation and a fur- 
ther loss of the franc’s purchasing 
power, 

As a matter of record, France since 
her liberation has been living on 
credit. Because of military consid- 
erations and the fact that all imports 
were brought in by the Government, 
two-way foreign trade could not de- 
velop with an overvalued franc. The 
French authorities were well aware of 
this situation and convinced of the 
necessity of devaluation. But they did 
not dare to take that step, out of fear 
of political consequerices, and decided 
to await the attainment of a certain 
degree of settlement of political condi- 
tions. 

Credits from abroad obtained since 
liberation include an advance from 
Great Britain of £100 million, which 
was exhausted in six months. More 
than half of a credit of 250 million 
Swiss francs granted by Switzerland 
has already been used, Advances from 
the Export-Import Bank are pending, 
arrangements therefor having been 
approved by the French Government 
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simultaneously with the devaluation 
of the franc. 

Devaluation was also necessary to 
permit acceptance of the Bretton 
Woods monetary agreement, which 
on the one hand demands from 
France a contribution equivalent to 
$120 million, but also gives the 
French the right to apply for sub- 
stantial credits and foreign exchange 
from the bank and special fund to be 
set up. The French economy today 
is in such a state that the injection of 
substantial credits from abroad will 
be needed for its rehabilitation. Large 
quantities of industrial raw materials 
and modern industrial equipment are 
needed. To pay for the credits and 
commodities required, France must 
export all it can. It is expected that 
such luxuries as wines, brandies, per- 
fumes cosmetics and lingerie will 
loom large among the commodities 
France will export. Though available 
in bulk, early revival of such exports 
is being retarded by lack of bottles 
and containers, as well as shipping 
facilities. It will take 4 to 5 months 
before these bottlenecks can be elim- 
mated. On the other hand, antiques, 
paintings and objects d’art are imme- 
diately available for export. 


Difficulties Ahead 


In order to regain financial and 
economic liberty and to resume her 
place in international trade, France 
must make her own contributions to 
justify the monetary help from 
abroad. The first requirement is a 
balanced budget and curtailment _of 
Government expenditures. Both are 
difficult of attainment because of pre- 
vailing political conditions which 
favor leftist and socialist tendencies. 
For instance, it will be a hard task 
to reduce the number of Government 
employees, which now amount to 
over 2.1 million. Socialistic experi- 
ments such as nationalization of im- 
portant industries rely upon the state 


7 






coffers to defray the initial expenses. 
Until the population can return to 
normal employment, relief expendi- 
tures will remain high. It is fortunate 
for France that half of her population 
is agricultural, so large a proportion 
greatly facilitating the task of restor- 
ing her economy to normal conditions. 

All these existing difficulties con- 
firm the belief that for reasons of polit- 
ical expediency it will be impossible 
for France to maintain the franc’s 


present exchange value in terms of 


the dollar. Support for this opinion is- 


to be found in the fact that today in 
the black markets in Paris, Lyon and 
Marseille U. S. dollars are selling at 
a substantial premium over the official 
rate. Prices of from 175 to 195 francs 
for the dollar have recently been re- 
ported. , 

The French are hoarders by tradi- 
tion and temperament. Ever since 
they surrendered hoarded gold pieces 


Lead Still In Heavy Demand 


Private and Government stocks of the metal 


are low, premium payments stop June 30 


and price ceiling must end or be raised 


ccording to the American Bur- 

eau of Metal Statistics, 19.3 
per cent of domestic lead shipments 
in the eleven months ended last 
November went into cable, 13.8 per 
cent into batteries, 6.1 per cent into 
ammunition, 2.2 per cent into foil, 
and 1.6 per cent to brass mills, alto- 
gether totaling 43.0 per cent. Sun- 
dries accounted for but 11.2 per cent 
and jobbers less than 0.1 per cent, 
with the remaining 44.8 per cent “un- 
classified.” In the last grouping, the 
most important uses were for produc- 
tion of white lead, red lead, litharge 
and other oxides, solder and tetra- 
ethyl (“high test’) gasoline. 


Dangerous Shortages 


_ Some of these proportions are, of 
course, war-distorted, yet it is pretty 
obvious that, directly or indirectly, 
an adequate supply of lead is impor- 
tant to almost the whole of the in- 
dustrial set-up. Nevertheless, the 
production, import and supply situa- 
tions have been permitted to develop 
such dangerous shortages, in which 
OPA price “stabilization” is a prin- 
cipal factor, that even with war re- 
quirements over, restrictions on use 
of the metal have had to be continued. 

OPA has maintained a lead price 
“ceiling” of 6.5 cents per pound, yet 
the Bureau of Mines has just estimat- 
ed the weighted average price last 
year was 8.6 cents per pound—nearly 
one-third higher. The answer lies in 
the bonuses and premiums paid on 
marginal and new production under 


war necessities. Thus, from the Gov- 
ernment figures and an estimate that 
only about three-eights of domestic 
mine production came within the arti- 
ficial maximum price, trade statisti- 
cians figure that the bulk of output 
brought prices to about 9.8 cents— 
more than half again the ceiling figure. 

The premium program expires at 
mid-year and something drastic must 
be done to stimulate production at 
home and imports from abroad. The 
industry would like to see a free mar- 
ket restored so that prices could 
naturally find the level necessary to 
attract required supplies. A suffi- 
ciently increased ceiling would help, 
with some experts insisting that it 
should be at least 9 cents per pound. 
This still would be under some of the 
premium prices and could hardly be 
expected to raise domestic marginal 
production. It should, however, 
bring in more foreign metal. 

The importance of attracting for- 
eign lead is indicated by the fact that 
U. S. consumption is running around 
1,000,000 tons per annum, whereas 
domestically mined lead provides 


to their Government in World War I 
for paper francs moved by a patriotic 
sense of duty to “La Patrie,” and 
later on had nothing left but the de- 
valued paper francs, the French have 
resumed their innate habit and have 
hoarded gold when obtainable, U. S. 
dollars and other hard currencies. Re- 
cently the French Minister of Finance 
René Pleven estimated that the 
French public had hoarded over $1 
Please turn to page 26 


about 540,000 tons and domestic sec- 
ondary (scrap) material between 
240,000 and 300,000 tons. Thus, im- 
ported pig lead is required to make 
up the deficit of 160,000 to 220,000 
tons. 

- The five companies in the tabula- 
tion would importantly benefit from 
any sizeable increase in lead ceiling 
prices or the return of a free market. 
All:are domestic producers excepting 
Consolidated Mining & Smelting, of 
whose stock Canadian Pacific Rail- 
way owns 51.4 per cent, and whose 
Dominion properties account for the 
greatest output of the five. Bunker 
Hill & Sullivan, St. Joseph Lead and 
Consolidated all derive the bulk of 
their revenues from lead, but while 
zinc is the principal product of Eagle- 
Picher and Federal Mining & Smelt- 
ing (51 per cent controlled by 
American Smelting & Refining), lead 
nevertheless is very important. 


Cyclical Stocks 


The usually cyclical nature of the 
business bars these stocks from top 
investment rank. Federal, a margin- 
al producer with limited ore reserves, 
is the only issue offering a high yield, 
returning 6.0 per cent. The selative- 
ly low dividend yields of the other 
four reflect the favorable nature of 
their intermediate term prospects. 


Comparing ihe Lead Companies 


1944 
Bunker Hill & Sullivan.... $0. ge a$0.47 a$0.40 

4 99 
k1.38 1.65 
r5.15 rs4.00 
2.61 


Cons. Mining & Smelting... 
Eagle-Picher oe 
Fed. Mining & Smelting... . 
St. Joseph Lead 


Ind. Recent Current 
1944 Div. Price 


Yield 
b$0.75 22 3.4% 
£2.50 80 £3.1 
0.65 23 - 28 
3.00 50 6.0 
2.00 62 3.2 


N.R. N.R. 
n1.24 
rs3.10 


al.13 0 al.13 


a—Six months to June 30. bindeten. 18i6-cons extras in Dec. 1945 and payable in Mar. 1946 


c—On N. Y. Curb Exchange. f—In 


ian dollars and subject to 15% non-resident tax; ad- 


justed dividend would be $1.91 and yield 2.2%. k—Years ended November 30. n—Nine months 
ended August 31. r—Before depletion. s—Nine months to September 30. N.R.—Not reported. 
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Basic Changes 
Aluminum Industry 


For 


With lusty Reynolds Metals now in the field Alcoa 
no longer enjoys a near-monopoly. Here is the 
present situation and its probable development 


arly this month the world’s 
E largest alumina plant at Hurri- 
cane Creek, Ark., and the nearby 
Jones Mill aluminum reduction plant, 
both Government-owned, were turned 
over to Reynolds Metals Company 
on a five-year lease with extension 
and purchase option clauses. Rey- 
nolds will pay the Government from 
$6 million to $12 million a year and, 
according to the Surplus Property 
Administration, the return to the 
Federal Treasury ‘will exceed the ren- 
tals received for Willow Run. 

Before the transaction could be 
carried through, however, it was 
necessary for the Government to 
complete an agreement with Alumi- 
num Company of America concerning 
royalties to be paid to Alcoa by the 
Government for the use of patented 
processes owned by Alcoa and in- 
stalled in the Hurricane Creek plant 
at the time of its construction. 


Patents Freed 


The SPA also announced that it 
had won an agreement from Alcoa 
for the free use of its patents in the 
future for the making of raw alumi- 
num. Alcoa had permitted free use of 
the patents during the war, but natur- 
ally had expected to obtain royalties 
for peacetime use, or else to reserve 
them to its own use. It has been 
broadly suggested that, by implication 
or otherwise, Alcoa was induced to 
free its patents, which represented 
millions of dollars spent in research 
and development, by the suggestion 
that otherwise Alcoa would continue 
to be plagued by anti-trust suits or 
threats of suits. 

However that may be, Reynolds 
Metals increased its alumina produc- 
tive capacity eight-fold by acquisition 
of the Hurricane Creek plant, which 
has an annual capacity of 1,555 mil- 
lion pounds of alumina. Reynolds’ 
Lister Hill, Ala., plant has an annual 
capacity of 200 million pounds of alu- 
mina. The two plants, combined, 
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give Reynolds almost half of the alu- 
mina capacity of the entire country, 
making it a husky rival, if not yet a 
dangerous competitor. At the same 
time Alcoa’s political antagonists no 
longer can charge it with being or 
maintaining a monopoly, since Rey- 
nolds not only has grown to full sta- 
ture overnight as a producer of alu- 
mina, but its aluminum capacity also 
has been greatly expanded and, fur- 
ther, it is engaged in remodelling its 
rolling mills, installing new plants to 
produce corrugated sheets and add- 
ing to its aluminum foil and powder 
capacity. 

Alumina, or aluminum oxide, is the 
intermediate product between bauxite 
and metallic aluminum. Its principal 
source is bauxite clay, though it is 
widely distributed among other com- 
mon materials. The Government is 
just bringing into operation a plant 
in Oregon designed to produce alu- 
mina from alunite clay which, if suc- 
cessful and sufficiently cheap, may 
eventually reduce our dependence 
upon South American bauxite de- 
posits. The bulk of the bauxite used 
prior to the war came from South 
America, but wartime expansion of 
the industry and shipping difficulties 
forced heavy depletion of the deposits 
in Arkansas and other states. 

During the war the Government 
built 52 aluminum and alumina plants 
at a cost of $702 million. Practically 
all were built and operated by Alcoa 
with RFC funds, but last October 31, 
RFC cancelled its contracts with Al- 
coa and the plants were closed down. 
On September 21 the Surplus Prop- 
erty Administration submitted to 
Congress four alternate plans for dis- 
posing of the plants by sale or lease, 
suggesting that, “if necessary,” subsi- 
dies be paid to buyers or lessees to as- 
sure them against loss. The subsidy 
idea was abandoned when President 
Truman disapproved it. Only Alcoa 
offered to buy the plants, but the At- 
torney-General, whose approval was 










Pot Room in Alcoa Plant 


Reynolds 


necessary, would not give the green 
light to Alcoa, or so SPA reported. 
Congress discussed some phases of 
the plan, but the statutory 60 days 
elapsed without action and SPA ap- 
parently assumed it had its assent to 
leasing the plants according to its 
own ideas, the most important ones 
being those just leased to Reynolds 
Metals. 

Regardless of what happens to the 
rest of the surplus aluminum proper- 
ties, or of the result of the alunite 
clay experiment of the Government, 
the country obviously enters the 
pedce era with surplus aluminum ca- 
pacity assuring intensive competition. 
The purpose of the Government in 
fostering competition is not clear; os- 
tensibly it seeks to end what it terms 
a monopoly, the courts to the con- 
trary notwithstanding, and to reduce 
the cost of aluminum to the public. 


Record Low Price 


The price of aluminum, however, is 
at an all-time low. The metal entered 
the war period (1939) at 20 cents a 
pound, but by 1941 the price had been 
lowered to 15 cents, at which it has 
been quoted ever since, with Alcoa’s 
price for pig holding at 14 cents a 
pound since 1942. In view of the 
persistence with which subsidies are 
brought into the picture, and the forc- 
ing of Alcoa to free its patents, Al- 
coa’s offense appears to lie in having 
so perfected the production of alumi- 
num that the price has been brought 
down to a level at which no one is 
willing to compete with it. 

Incidentally, the price of aluminum 
has fallen more probably than that of 
arly other commodity in common use 
today. In 1852, when first brought 
to public attention, it sold at $545 a 
pound, but by 1876 improved produc- 
tion methods brought it within the 
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News and Opinions on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Arnold Constable C+ 


Price of 25, not far from recent 16- 
year high, anticipates sharply 1m- 
creased earnings. (Reg. qu. divs. at 
50-cent an. rate, plus 50-cent Jan. 
yr.-end extra.) Management’s con- 
servatism suggests that this month’s 
extra dividend is justified by improve- 
ment in earnings over the $1.10 a 
share in the year ended January, 1945. 
The half-year ended July returned 55 
vs. 64 cents per share a year before, 
but this was after more than doubled 
Federal taxes—on a 38 per cent basis, 
results for the six months would have 
been closer to $1.41 vs. 84 cents per 
share. This apparel and accessory 
specialist should materially benefit 
from improvement in the merchandise 
supplies situation. 


Brillo Manufacturing C+ 


Priced around 21 on the N. Y. 
Curb, stock is a reasonably valued but 
not very active speculation. (Reg. 
qu. divs. at $1 an. rate.) Producing 
the bulk of domestic steel wool, as 
well as accessory soaps, company sup- 
plies the household market with Brillo 
and industrial outlets under the Su- 
preme trade name. Besides metal 
cleaning, latter uses include resilient 
pads for laundries and tailors and 
filter pads for air-conditioning, heat- 
treating and refrigeration. Earnings 
peak was $2.22 per share in 1941, and 
dropped under war adversities to 85 
cents in 1943, but the nine months 
through September returned $1.25 vs. 
$1.19 per share a year before and 
civilian demand is again being satis- 
fied. 


Chain Belt B 


Good record and prospects warrant 
a liberal price-earnings ratio; quoted 
at 35. (Varying divs. 44 consec. 
yrs.; present qu. divs. at $1 an. rate.) 
Higher physical volume yielded lower 
dollar sales in the fiscal year ended 
October, but reduced tax and other 
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reserves raised net slightly to $1.75 
from $1.70 per share. Recalculation 
of 1944-45 results on the new tax 
scale, however, would make earnings 
somewhere around $6.50 per share 
before a 50-cent inventory reserve. 
President Merwin reports a “pro- 
nounced shortage of most of the prod- 
ucts we make,” which include chain 
belts and transmission equipment, 
conveyors, construction machinery, 
sewage and water treatment equip- 
ment. 


Continental Steel B 


Considering earnings record, shares 
are not unreasonably priced at current 
levels of about 42. (Pays 25 cents 


each in Apr., July & Oct,. $1.25 year- 


end in Dec., totaling $2 per annum.) 
Specializing in wire and sheet steel 
products, largely for agricultural mar- 
kets, company has shown a substan- 
tial profit in every year of the past 
decade, ranging between $2.32 per 
share in 1938 and $5.46 in 1941. No 
great change is indicated for 1945 as 
compared with 1944’s $2.54 per share. 
Now free of long term debt and pre- 
ferred stock, Continental redeemed 
about $1 million of the latter in 1944 
and the last $800,000 of debt in 1945. 
Present outlook for its markets ap- 
pears above average. 


Davison Chemical C+ 

At 26, stock only moderately ap- 
praises real earnings. (Reg. qu. divs. 
at $1 an. rate.) This leading producer 
of mixed fertilizers, super-phosphates 
and silica gei, has become important 
in alum, sulphuric acid, castor oil, 
fluoride compounds, light metal cast- 
ing compounds and asphalt com- 
pounds. It has expanded research fa- 
cilities for development of new prod- 
ucts and uses. In the fiscal year ended 
June last, sales rose nearly $8 million 
(31.2 per cent), lifting earnings to 
$2.86 vs. $2.69 per share notwith- 
standing $4.42 vs. $2.23 Federal taxes 


“Also FW" refers to the last previous item 
in the magazine. 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Opinions are based on data 


and increased depreciation and amor- 
tization, property losses and research 
and patent .expenditures. The last 
$300,000 of a $1.5 million bank loan 
(1942) has since been repaid, leaving 
no capital obligations ahead of the 
equity shares. 


Grant, W. T. B+ 


Liberal appraisal of current earn- 
ings at 32 reflects above-average rec- 
ord, position and prospects including 
tax cut benefits. (Indicated div. rate, 
80 cents annually.) Had the new tax 
rates then been in effect, this variety 
chain would have earned in the six 
months ended July last $1.43 vs. $1.24 
per share a year before, instead of the 
reported 50 vs. 46 cents per share, all 
as adjusted for 2-for-1 split-up in 
September. Generally consistent 
growth over the past 17 years carried 
sales to $175.5 million in the fiscal 
year ended January, 1945, from $43.7 
million in 1927-28. Mounting taxes 
and, more recently, ceiling-squeezed 
profits, have prevented commensurate 
growth in earnings. 


Ingersoll-Rand B-- 


Split-up would improve marketabil- 
ity; price now around 142. (Qu. divs. 
at $6 an. rate.) Completely without 
details, statement for the first half of 
1945 showed net at $3.09 vs. $2.94 
per share a year before. For all 1944, 
earnings were reported at $6.17. vs. 
$6.78 per share, but this was after 
charging $2.53 renegotiation applica- 
ble to 1943 and crediting $1.26 re- 
leased from unused reserves. If both 
were applied to the earlier year, net 
would be $7.44 vs. $5.51 per share. 
Taxes were cut sharply from 1943’s 
$27.66 per share but still amounted to 
$14.05 per share. Company’ makes 
air and gas compressors, pneumatic 
tools, extractive machinery, blast fur- 
nace blowers and condensers, oil and 
gas engines and air-conditioning 
equipment. 
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Prices Are as 


Mead Corp. C+ 

Stock is an improving cyclical 
speculation; recently priced at 23. 
(Reg. qu. divs. at 60-cent an. rate 
plus 10-cent Dec. extra.) Manufac- 
turing white papers (for Woman’s 
Home Companion, American, Col- 
liers, McCall’s, Time and Life maga- 
zines and others), paperboards and 
tannic acid (in which it is a leader), 
company has a spotty record. In re- 
cent years, however, debt reduction 
and refunding have improved its 
position and equity shares would 
benefit materially from refinancing of 
76,600 shares of $6 and $5.50 pre- 
ferred, both redeemable at $105. In 
40 weeks through October 6, net 
equalled 68 vs. 64 cents per common 
share a year before. Earnings at- 
tained a peak of $2.66 a share in pre- 
war 1941, and should score appre- 
ciable recovery from tax reductions 
and later price relief. 


McGraw Electric B 

Represents a fast-growing appliance 
specialty; priced, 41, (Reg. qu. divs. 
at $1 an. rate plus 50-cent Dec. extra.) 
Between the 1932 low and 1941; sales 
climbed from $1.7 million to $10.3 
million; earnings peak was $3.08 per 
share in 1940. Although volume 
reached $10.9 million on war produc- 
tion last year, earnings equalled only 
$1.88 per share. Reconversion finds 
a huge demand built up during war 
restrictions and ‘although company 
merely reports that it appears divi- 
dends were earned by a “reasonable 
margin” in 1945, the earnings out- 
looks for the company’s Toastmasters, 
Wafflemasters, Clark water heaters 
and Buss fuses and plugs are gener- 
ally favorable. 


Poor & Company “B” Coe 

Speculative risks do not appear ex- 
hausted at 24 vs. 33 at prewar 1937 
high. (Reg. qu. divs. at 80-cent an. 
rate.) At the recovery high in 1937 
sales were $8.4 million and earnings 
amounted to $1.59 on the “B” stock 
after “A” stock participation. In 
1944 yolume was much more than 
twice as high at $19.6 million but re- 
ported net was down, at $1.44 a share, 
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because of a ten-fold tax increase. 
While the twelve months through 
September returned $1.22, on the 
present tax basis it would have ap- 
proximated $3.44 per share. The 
principal business, railway track main- 
tenance equipment: and supplies, is 
normally cyclical but appears to face 
unusual:demand for some time ahead. 


Starrett, L. S. B 


Appears fairly priced at 48 on cur- 
rent and prospective earnings. (Reg. 
qu. divs. at $2 an. rate.) Present 
quotations closely approach the high 
of 48 in prewar 1937, but give little 
consideration to about $19 subse- 
quently earned in excess of dividends. 
Sales in the fiscal year ended June 
1945 were down to $9.4 million from 
a high of $11.7 million in 1942-43 and 
earnings declined to $4.20 from $7.28 
per share (latter also was a record). 
Although sharply reduced, taxes still 
approached $10 per share—providing 
a substantial cushion against further 
volume recession. Company’s pre- 
cision and other tools should continue 
in heavy demand, with foreign mar- 
kets growing in importance. 


Swift & Company B+ 


Stock of this meat packing leader 
offers a 5% dividend yield at 38. (Qu. 
divs. at $1.60 an. rate plus 30-cent 
spec. in March.) Reduced hog re- 
ceipts largely explained a 17 per cent 
decline in tonnage in the fiscal year 
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tate quick replies a special delivery 
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Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 








ended October 27 as compared with 
1943-44. Dollar sales receded to 
$1,308 million from the record $1,574 
million and price-squeezed operating 
income was about halved. Earnings 
were held at $2.08 vs. $2.64 per share 
by absence of the earlier year’s 34- 
cent deferred maintenance reserve 
and sharply lower income taxes of 


$1.94 vs. $7.62 per share. Current 
labor demands should result ‘in 
higher ceilings, but management 


stresses need for free markets. 


Twin City Rapid Transit Cc 

Position of the issue has wnproved, 
but stock remains distinctly specula- 
tive at 18. In 1944, company reduced 
its first 5%4s from $11.5 million to 
$8.6 million and refunded them into 
$7 million 4s and $1.6 million 1% 
per cent and 2% per cent bank loans. 
Last year, it exchanged most of its 
30,000 shares of $7 preferred stock 
plus $49 dividend arrears for $2.50 
preferred stock (1-for-3) and it re- 
cently extended the offer. Assuming 
complete exchange, earnings for the 
first nine months of 1945 were the 
equivalent of $2.57 per share of com- 
mon as against $2.09 per share a 
year before. A moderate common 
dividend may follow before very long, 
but the company has still to prove it- 
self under normal conditions. 


Victor Chemical B 


Record and prospects warrant lib- 
eral market appraisal of earnings; re- 
cent price 43. (Pays 25 cents each 
in Mar., June & Sept., 35 cents in 
Dec., totaling $1.10 per annum.) This 
second largest domestic producer of 
phosphoric acids and phosphates for 
the food, pharmaceutical, soap and 
textile industries is erecting a new 
$3.9 million electric furnace plant 
near its Florida phosphate rock de- 
posits, financed by the recent sale of 
$4 million new 3% per cent preferred 
stock. Net earnings were $1.17 per 
share for the 10 months through Oc- 
tober. Cash and marketable securities 
of $3.7 million alone were more than 
triple $1.1 million total current lia- 
bilities. Victor recently developed an 
improved nylon-dyeing process. 


il 





A Look At the New Listings 


Thumbnails covering two of the interesting 
newcomers to the Big Board: Minnesota 
Mining & Manufacturing and F. L. Jacobs 


hese brief descriptions of corpo- 

rations whose common stocks re- 
cently have been listed on the New 
York Stock Exchange are intended 
merely as introductions to the new- 
comers—no recommendation for pur- 
chase or sale, is implied. Their pur- 
pose is to acquaint the reader with the 
salient features and pertinent statis- 
tics of enterprises whose names will 
be seen more frequently in the se- 
curity market place. 


Minnesota Mining & Mfg..Co. 
Capitalization: 
Long term debt 


Preferred stock None 
Capital stock (no par).... 1,951,530 shs. 


Incorporated in Delaware in 1929 
and acquired assets and liabilities of 
a Minnesota company of the same 
name, ‘organized in 1902. Has two 
wholly-owned operating subsidiaries, 
Inland Rubber Corporation, acquired 
in 1941, and Mid-States Gummed 
Paper Company, acquired in 1944, 
and in addition has substantial com- 
mon stock interest in National 
Synthetic Rubber Corporation, The 
Durex Corporation, and Durex Abra- 
sives Corporation. Manufacturers 
coated abrasives, roofing granules, 
various types of tape (masking, trans- 
parent pressure-sensitive adhesive, 
shoe, electrical) marketed under trade 
name Scotch, sandblast stencil, ad- 
hesive and coating compounds, reflex 
reflectorized material, colors and pig- 
ments, vapor and waterproof ma- 
terial, tympan paper, silica sand, 
oleum an da large number of special- 
ties. 


*Per Share of Common 
Earnings a a 


0.70 
0.70 
1.20 
1.80 
1.20 


Sales 

$62,929,359 

47,212,577 

37,507,854 

31,615,677 

20,999,492 

17,345,295 
1938..¢. 13,946,775 1.80 0.90 
1937.... 15,098,224 1.81 1.12% 
Price range of common, NYSE. . .4914—46 
Dividends paid in ‘1945 


*Adjusted to reflect 2-for-1 stock split in No- 
vember 1945. 


12 


Year 


1944.... 
1943... 

”.1942;... 
1941.... 
1940.... 
7)... 


2.09 
1.81 
2.36 
2.18 
2.27 


F. L. Jacobs Company 


- Capitalization: 


Long term debt.- 

Preferred stock, 5% cum. 
conv. ($50 par) 

Common stock ($1 par)... 


60,000 shs. 
637,261 shs. 
Incorporated in Michigan in 1913. 
Owns entire outstanding capital stock 
of Parts Manufacturing Company, 
acquired in 1942, and Continental Die 
Casting Corporation, acquired in 
1943. Also owns 52.5 per cent of the 
voting stock of the Merrill Company. 
Company sold its 98 per cent invest- 
ment in the capital stock of Air-Track 
Manufacturing Corporation in April 
1945. Company’s normal business, 
which it carried on prior to the war 
and has now resumed, is the manufac- 
ture of metal parts, sold principally to 
makers of automobiles and trucks. 


uchenley Proposes 


or the third time in a little more 
than a year and one-half Schen- 
ley Distillers Corporation proposes a 
stock split, this time on a 10-for-7 


basis. Par value would be reduced 
to $1.75 from $2.50—in itself a 
rather modest book appraisal of an 
issue commanding around $125 a 
share on the New York Stock Ex- 
change. . Carried at $6.3 million as a 
balance sheet liability the outstanding 
2,520,000 shares have a market value 
in excess of $300 million. ‘“ 

Schenley Distillers Corporation 
was incorporated in 1933 with an au- 
thorized capitalization of 1.5 million 
$5 par shares, of which 230,000. 
shares were sold to the public at $15 
a share, while 820,000 shares were 
issued to take over the Schenley 
Products Company. No other stock 
was issued until 1937 when 210,000 
shares were exchanged for other 
properties, bringing the outstanding 
stock to 1,260,000 shares. 

In June 1944, came the first of the 
stock splits, the authorized issue being 


Its principal customers are Gen- 
eral Motors, Ford, Chrysler, Pack- 
ard, and Studebaker. Plans for 
additional production lines were ad- 
vanced during the war, including 
washing machines and appliances for 
retailing bottled beverages. A factory 
at Indianapolis has been acquired to 
build washing machines and other 
household appliances. - Subsidiaries 
also expanding into new fields. Com- 
pany has estimated that a period ,of 
six months from V-J Day might be 
required before projected production 
schedules are attained in the automo- 
tive parts field; an additional two 
months, in washing machines and 
automatic bottle vending machines; 


‘and an additional six months, in con- 


nection with spring units for automo- 
bile seats and backs. 


Per Share of Common 
*Year Sales Earnings tDividends 
1945.... $81,533,577 $2.37 .20 
1944.... 69,175,834 < 1.99 . 
1943.... 73,582,705 §1.97 


1942.... ’ 0.90 
6,679,563 
5,06 


1941.... 0.67 
1940.... ,061,280 0.31 
3,755,617 


1939... 0.09 {... 
Price range of common, NYSE.24%4—19% 
*Ended July 31. tCalendar year. §Revised for 


proposed additional renegotiation refund. 140% 
stock dividend paid. 


Third Stock Split 


increased to 2,550,000 shares and the 
par reduced to $3.33 1/3. The stock 
was split on a 3-for-2 basis, the out- 
standing shares numbering 1,890,000 
after the split was completed. In. 
August of last year the second split 
was carried through, this time on a 
4-for-3 basis, increasing the outstand- 
ing shares to 2,520,000—the present 
figure—lowering the par of the shares 
to $2.50 and increasing the authorized 
issue to 5 million. 

The original investor in Schenley 
who has maintained his position 
through the years has fared rather 
well. As an illustration, an in- 
vestor who purchased 200 shares of 
the original offering paid $3,000 for 
his stock. He has received in divi- 
dends a total of $3,600 -as well as 5 
shares of 5% per cent preferred stack 
(in 1936) on which he received 
$247.50 in dividends, plus $525, 
when the stock was retired last 
month. And he holds today 400 shares 
(thanks to two stock splits) with a 
market value approximating $50,000. 
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General Foods 


Could Pay More 


Company recently declared a 20-cent extra, in 


addition to the $1.60 rate, but prospects for 1946 
suggest an even larger annual total could be 
distributed. Here's the picture as it stands 


he recent declaration of an extra 
20-cent dividend by .General 
Foods Corporation, payable in Feb- 
ruary, was ultra-conservative in view 
of the substantial increase in earnings 
in 1945, the favorable earnings pros- 
pects for 1946, and the strong cur- 
rent financial condition reported by 
the company. 

The extra payment, on the entire 
5,575,463 shares outstanding, amounts 
to only $1,115,092, which is substan- 
tially less even than the amount saved 
for earnings by not having had to 
contribute to the contingency reserve 
in 1945. Funds set aside for con- 
tingencies during the preceding four 
years amounted to $1.5 million annu- 
ally. 


Dividend Record 


Dividend payments in each of the 
past three years have amounted to 
$1.60 per share, compared with earn- 
ings of $2.42 per share in 1943, $2.14 
in 1944, and $2.02 in the first nine 
months of 1945; if the last three 
months’ earnings equal those of the 
corresponding quarter of 1944, the 
year will show $2.75 a share earned. 

Last year’s sales were undoubtedly 
the largest on record, $234 million 
being recorded in the first nine 
months, exceeding the same period of 
1944, the previous peak year, by 12%4 
per cent; the 1945 volume would 
have been considerably greater except 
for a sharp decline in the third quar- 
ter, attributable chiefly to shortages 
of raw materials and supplies and 
also to unusual circumstances such as 
cancellation of government contracts 
after V-J Day and the strike in the 
Post Products Division at Battle 
Creek. Output has grown steadily 
since 1933, when sales. totaled $93 
million. 

Net earnings available for the com- 
mon stock aggregated $11.2 million 
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in the nine months of 1945, a gain 
of $3.4 million over the same period 
of 1944, The increase derived chief- 
ly from a rise of $4.4 million in op- 
erating ‘profits (partly offset by 
taxes) resulting from both the heavi- 
er sales volume and decreased ex- 
penses and to the omission in the first 
nine months last year of $957,000 for 
contingencies. 

The 1944 year-end balance sheet 
(latest available) disclosed a strong 
financial position with working capital 
equal to over $76 million. Cash and 
securities alone amounted to about 
half current liabilities. 

Company redeemed its entire out- 
standing issue of 150,000 shares, no 
par, $4.50 preferred stock, on January 
31, 1945, out of funds provided by 
the issuance of $25,000,000 long term 
notes. The new funds were borrowed 
on two note issues, one for $5,000,- 
000, bearing 2% interest and matur- 
ing serially 1950 to 1955, issued to a 
group of banks. The other is for $20,- 
000,000, bears 234% interest, matures 
from 1955 to 1965, and was issued 
to the Metropolitan Life Insurance 
Company. 

The year 1945 was the severtth suc- 
cessive peak tonnage year for the food 





General Foods’ Record 


(Figures are per share of common stock) 
Pre- Divi- 


tax dends Price Range 
Year Net Net Paid High Low 
1929.... $4.12 $3.68 $3.00 8134—35 
1933.... 243 2.10 180 397%—21 
1935.... 2.75 2.23 180 37%—30 
1936.... 3.28 2.71 225 44 —33% 
1937.... 2.13 1.75 200 44%4—28% 
1938.... 3.03 250 2.00 403%%—22% 
1939.... 341 2.81 . 2.25 48 —36 
1940.... 3.71 2.77 2.00 49%—33% 
1941.... 490 257 200 42%—335% 
1942.... 600 2.50 1.70 401%4—23% 
1943.... 615 242 160 44%—34 
1944.... 5.16 2.14 1.60 433%4,—40 
*1945... 4.77 2.02 1.60 56 —40 





*Earnings are for the first nine months only. 








Finfoto 


which faces 
record breaking demand in 1946, with 
the high level of consumer income in 
prospect, although capacity to meet 
this demand will depend largely upon 
availability of raw materials, notably 
sugar, as well as packing materials 


processing industry, 


and various equipment items. Com- 
pany is currently obliged to operate 
with only 50 per cent (except cereals, 
60 per cent) of the sugar required to 
produce its 1941 volume, but with 
the sugar price increase just an- 
nounced by the government and re- 
sulting improvement in the outlook, 
it is possible this condition will be 
alleviated to a considerable extent by 
March, when 1946 raw sugar supplies 
from Cuba and Puerto Rico become 
available, possibly approaching nor- 
malcy by the end of the year or early 
1947. Competition will undoubtedly 
increase, but General Foods is in a 
strong competitive status with its 
widely known and well advertised 
products, its deeply entrenched posi- 
tion in the frozen foods field, and 
its aggressive management. 

Demand for frozen foods is increas- 
ing greatly, and although the prod- 
ucts of General Food’s frozen foods 
unit, the pioneer Birds Eye-Snider, 
are sold in 26,000 retail stores, never- 
theless only a small percentage of the 
grocery and combination stores have 
been tapped. Birds Eye-Snider has 
just completed a new chicken eviscer- 
ating and quick freezing unit at Poco- 
moke City, Maryland, and has two 
other plants under construction, one 
at Caribou, Maine, and one at Walla 
Walla, Washington, the latter to cost 
about $1 million. 


EPT Benefits 


Repeal of the excess profits tax 
should be reflected in larger 1946 
earnings. On a per share basis the 
tax amounted to $1.49 in 1944, $2.19 
in 1943, $1.96 in 1942, and $1.00 in 
1941; figures for 1945 are not yet 
available. At current market prices: 
around 54, and on the basis of a $1.80 
dividend ($1.60 regular, plus 20 cents 
extra) indicated yield is 314 per cent. 
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Creditable- Performance 
Hy Utilities Last Year 


Later-year use of power receded, but- 
1945 gross was virtually unchanged, 
and estimated net was actually higher 


By Ernest R. Abrams 


erhaps the three most significant 

development in the electric 
utility field during 1945 were (1) the 
demand for power by industrial users 
declined much less following V-J 
Day than had been anticipated, (2) 
residential consumers continued to in- 
crease their use of electricity, despite 
almost complete stoppage of the man- 
ufacture of appliances, and (3) devel- 
opment of the atomic bomb ied to 
speculation that this new form of 
energy might revolutionize the gen- 
eration of electric power. 


Year-end Recession 


Reflecting the increasing curtail- 
ment of business activity after cessa- 
tion of hostilities, electric output com- 
menced in August to dip below levels 
of the corresponding months of 1944, 
and by the close of the year was ap- 
proximately 10 per cent under the 
level of December 1944. As a re- 
sult, the generation of electric power 
by all agencies contributing to the 
public supply approximated 221 bil- 
lion kwh. in 1945 or about 3 per cent 
under the 228 billion produced the 
year before. Including power gen- 
erated by railroads and industries for 
their own use, plus imports from Can- 
ada, the entire available supply of the 
country was 272 billion kwh., com- 
pared with 282 billion in 1944. 

Rain and snowfall during the year 
greatly favored hydroelectric opera- 
tions. Except for the Columbia Riv- 
er Basin, water conditions in the 
United States were the best in a 
decade, permitting hydro generation 
to reach the highest figure on record. 
Due to this opportunity to operate 
water power plants to the limit of 
capacity, hydro-produced power in- 
creased 7 per cent during the year 
while fuel-generated power fell 8 per 
cent below 1944 levels. The resultant 
savings in fuel consumption were 
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large enough to offset the otherwise 
adverse effects of rising coal costs. 

During 1945, the first time in the 
history of the industry, average 
monthly use per residential customer 
exceeded 100 kwh., about 6 kwh. per 
month more than in 1944, bringing 
the average yearly consumption to 
1225 kwh. With an acute housing 
shortage and practically no new ap- 
pliances available, this would indicate 
expanded use of electricity through 
existing facilities. 

Further progress was made in ex- 
tending service to rural areas. At 
least 150,000 additional farms were 
connected to the lines of investor- 
owned electric utilities, while REA 
reports show that more than 120,000 
new farms were served during the 
year by rural cooperatives, bringing 
the total of electrified farms to over 
three million. The 1945 total would 
have been substantially larger had it 
not been for the shortage of poles, 
wire and other materials. 


New Demands 


Although stoppage of need for war 
equipment resulted in a decrease in 
power demands by large industries 
engaged in war work, the return of 
many fighting men brought an in- 
crease during the fall in demands for 
service by new businesses of small 
and medium size. For the year, as a 
whole, residential use of power in- 
creased 9 per cent over 1944, while 
commercial and street lighting use in- 
creased 1 per cent each. On the 
other hand, power use by electrified 
railroads declined 3 per cent, and in- 
dustrial use 6 per cent. 

Construction expenditures during 
the year were but $225 million, com- 
pared with $278 million in 1944 and 
$698 million in 1940. Last year’s low 
level was due, of course, to restric- 
tions on the use of vital materials and 


However, 


it is anticipated that 1946 expendi- 
tures will be double those of last year. 
since construction costs. 
now run about a third higher than in 
immediate prewar years, the physical 
volume of facilities to be created will 
be lower than the dollar figure would 
suggest. During 1945 a net addition 
of about 750,000 kilowatts was made 
to the total generating capacity in- 
stalled in all publicly and privately 
owned plants, bringing the year-end 
total to about 51 million kw. 

While it is too early to present 
more than an intelligent guess, since 
adjustments are usually made in the 
fourth quarter to correct any errors 
in tax and other accruals throughout 
the full year, Edison Electric Insti- 
tute believes that the consolidated in- 
come statement of all business-man- 
aged electric utilities for 1945 will 
show little change from the previous 
year. Gross revenues will be sub- 
stantially unchanged at $3 billion, 
while net income, available for pre- 
ferred and common dividends, will be 
about $10 million or 2 per cent above 
the $517 million of 1944. Like all 
forms of business, private power com- 
panies will. benefit during 1946 from 
removal of the excess profits tax. 


Bright Outlook 


In fact, the outlook for electric util- 
ities in the next few years is bright. 
Many new processes and much new 
equipment requiring the use of elec- 
tricity have been developed during the 
war and they can be utilized with 
profit in money or convenience in in- 
dustrial plants, in stores and offices, 
in homes and on the farm. Add the 
appeal of these new devices to the 
pent-up demand for appliances with 
which the public is familiar, and a 
much wider use of electricity in every 
phase of our daily life is indicated. 

The vision of atomic power as a 
source of electric power may appeal 
to the imagination, but many difficult 
problems remain to be solved before 
this dream can come true. And even 
after the physical, chemical and en- 
gineering requirements are worked 
out the cost of the special plant and 
the material required would be far 
above the present cost of producing 
electricity through the use of coal, oil 
and natural gas, or of falling’ water. 

After all, the cost of generating 
power is only about one-sixth of the 
total cost involved in rendering elec- 
tric utility service. 
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Strikes continue to prevent reconversion to large scale peacetime production, 


and the inflation potential grows further. 


Certainty of all-around higher 


price structure later on is the most important equity market factor 


hile the series of marketwise-important events 

of the past week included developments of 
widely differing nature, on balance their influence 
is toward the side of further advance of share 
prices over the longer term. Although there is 
every indication that the expected boom in general 
business will be able to get under way in the months 
ahead, unfortunately it is the continued growth of 
the inflation threat that is becoming the dominant 
influence in the present stock market. 


n the surface, the Administration’s budget for 

the coming fiscal year seems closely to ap- 
proach a state of balance. Actually, of course, 
borrowed money will continue to supply a very 
significant portion of the funds used by the Gov- 
ernment to finance its activities—the only difference 
being that the borrowing already has occurred. 
And although the requested total contains provision 
for the costs of legislation not yet enacted, if only 
a significant part of President Truman’s 21-point 
domestic program is to materialize it will be im- 
possible to keep expenditures within the bounds 
visualized. 


[' became apparent during the prewar years that 
substantial reductions would have to be made 
in governmental activities if the budget ever were 
to be balanced even in peacetime. The budget sub- 
mitted to Congress Monday clearly indicated that 
the Administration intends even further expansion 
in the peacetime size ‘of the Government, and 
despite assertions to the contrary the present pros- 
pects are that artificial buying power will continue 
to be manufactured for an indefinite number of 
years to come. In other words, the country has 
become so accustomed to living beyond its income 
that it is deemed politically impossible to effect a 
change, and it is this outlook for continued large 
budgetary deficits that constitutes our most im- 
portant inflation factor. 


| fg the direction of labor relations, also, inflation- 

ary influences continue to build up. Striking 
workers in most cases have already been offered 
comparatively generous wage rate increases, and 
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management is making it plain that if further con- 
cessions are needed to bring the workers back, 
price relief must be assured. There is every pros- 
pect that, sooner or later, adequate price adjust- 
ments will be made, completing another whirl of 
the wage-price spiral. 


he threat of a strike broke out on a new front 
during the week, with the railroad unions 
calling for action in order to obtain new wage in- 
creases. But in this case there is adequate reason 
for the belief that no strike actually will be called, 
and that the solution will be an all-around lift of 
ten to fifteen per cent in the rail workers’ pay. It 
also is expected that, as an effect, the ICC will 
agree to freight rate increases of about eight per 
cent. 


a Federal Reserve Board’s long-expected ac- 
tion in barring entirely the margin purchase 
of securities was followed by further decline in 
stock prices, but it is to be doubted that the reason 
was the new ruling so much as it was the technical 
condition of the market itself. Placing purchases 
on a full cash basis eliminates little potential buy- 
ing, for use of credit in the market had been 
negligible anyway. The most significant result of 
the change will be to “lock in” whatever stock is. 
already held in margin accounts, thus further re- 
ducing supply. But beyond that, it also is an indi- 
cation of the increasing fears of inflation being 
held in high government places—although the Ad- 
ministration’s own policies are so largely respon- 
sible for the situation that is developing. 


here has without question been considerable 

uninformed buying on the part of individuals 
who thought they were acquiring “inflation hedges,” 
and most of this sort of purchasing has been direct- 
ed toward low priced and other distinctly specula- 
tive issues. It is among issues of sound standing 
and proven records of earnings and dividends, 
however; that today’s best values are to be found, 
and the investor’s holdings should be largely con- 
fined to that type of stock. 


Written January 24, 1946; Richard J. Anderson. 
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Rail Equipments 


Despite their continuing need for new equipment 
last year, the railroads were able to secure delivery 
of only 643 new locomotives in 1945 as against 938 
in 1944. Addition of new freight cars also lagged, 
although not nearly so much proportionately — 
38,987 vs. 40,392. Demand for new equipment will 
remain high, at least during the current year or so, 
and December 31 the equipment makers had orders 
en their books for 471 locomotives and 37,160 
freight cars, a sufficient volume to keep the industry 
busy for a considerable number of months even 
though no additional business should come in. The 
fact is, however, that not only will those orders fail 
to satisfy the needs of the domestic railroads, but 
an important volume of business is in sight from 
foreign countries. Only a few days ago, the French 
Government was reported to have placed orders 
with U. S. companies for 36,750 freight cars. And 
American manufacturers will be looked to by other 
war-torn countries abroad to help rebuild their roll- 
ing stock, just as they were following World War I. 


Tire Production 


Output of automobile tires continues to rise, al- 
though at a discouragingly slow pace. Production 
of passenger car tires in November increased 1.5 
per cent over the 3.6 million units for October, but 
that figure compares with a monthly average of 
well over 4 million during the six years preceding 
the war. Such a volume is far from sufficient to 
satisfy replacement demands, to say nothing of re- 
plenishment of dealers and jobbers’ stocks. For the 
first quarter of this year, a 15 million unit goal has 
been set, but if such a figure is to be attained the 
tire makers will have to obtain a considerably larger 
working force than they have yet been able to 
recruit. Although the industry as a whole has been 
making gains but slowly, a few individual compa- 
nies appear to be in somewhat better position. One 
of the secondary manufacturers has indicated that 
its dealers can handle virtually all orders coming in, 
while one of the largest makers now expects to be 
operating at capacity by mid-March. 

Despite a slow start, earnings results this year 
should be highly gratifying to shareholders, and a 
large sales volume seems assured for a number of 
years to come. 


Sugar Prospects 


The advance of 1 cent a pound in the price of 
raw and refined sugar announced by the Agricul- 
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ture Department January 18 probably averted a 
temporary sugar famine in the East and presaged 
a return to normalcy in the sugar situation, possibly 
by the end of the year or early in 1947. Formal 
action must still be taken by OPA before the price 
increase actually becomes effective but this is ex- 
pected early in February. It is probable, therefore, 
that the worst of the war shortage in sugar will be 
over within a few months, after 1946 raw sugar 
supplies from Cuba and Puerto Rico become avail- 
able in March. The outlook for increased allot- 
ments to consumers in the second and subsequent 
quarters of the year, consequently, is very. favor- 
able. Such action would afford needed relief to the 
food industry, which is currently obliged to operate 
with 50 per cent to 60 per cent of the sugar re- 
quired to produce its 1941 volume. 


Trade Pacts 


In an effort to accelerate negotiations under the 
Reciprocal Trade Agreements Act the Administra- 
tion has introduced a system making possible the 
simultaneous consideration of numerous trade 
agreements, in place of the previous practice of 
dealing with each country separately. The new 
method will be employed at the preliminary confer- 
ence on international trade to be conducted by the 
United States in Europe this summer. Of the 15 
countries invited to participate in the conference, 
acceptances have been received by the State Depart- 
ment from all but Russia. In addition to the treat- 
ment of trade agreements, the preliminary confer- 
ence will make preparations for the International 


Trade Conference to be held in the United States 
next fall. 


Movie Trust Suit 


A hint as to the ultimate outcome of the Gov- 
ernment’s eight-year-old anti-trust suit against 
eight major motion picture producers and distrib- 
utors was proffered by Judge A. N. Hand, presiding 
over the three-man statutory court hearing the case, 
when he recently indicated that the court would be 
unlikely to grant divorcement of the producers and 
distributors from their theatre interests, the prin- 
cipal relief sought by the Government. He empha- 
sized that he was speaking for himself only—the 
other members of the court volunteered no com- 
ment. The ownership and control of 2,500 rmoving- 
picture houses, owned wholly or in part by 
Paramount, Twentieth Century-Fox, RKO, Warner 
Bros., and Loews—and contributing significantly to 
their revenues—hinges on the court’s decision. 
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Advertising Volume 


The magazine publishing business last year 
handled some 15 per cent more advertising than in 
1944—despite the handicap of having to operate 
under paper quotas that represented significant re- 
ductions from prewar volumes. This year, a great 
many companies will have considerably less incen- 
tive to spend large sums for advertising. But as at 
least a partial offset, there should be witnessed a 
substantial increase in the advertising of many types 
of consumer goods that were virtually off the mar- 
ket during the war years. All in all, leading pub- 
lishing firms should have _ satisfactory 1946 
operating results. 


A Cotton Ceiling? 


Recent action of the OPA to control cotton prices 
and the subsequent reversal of its position after 
southern congressmen expressed outspoken disap- 
proval of its action causes one to speculate as to 
the significance of price control in general. Control 
cannot be effective if strong Congressional groups 
can pressurize the controlling authorities out of 
what they evidently regarded as desirable action. 
The relative position of‘less influential groups is 
seriously impaired, since they are bound to abide 
by decisions that can be compromised by favored 
groups. Price control is placed on the defensive as 
a democratic institution when the decisions of those 
charged with its operation must be tempered with 
pure political considerations. 


Corporate Trends 


Fruehauf Trailer will pay a 25-cent dividend 
March 1; continuing the rate paid prior to two-for- 
one stock split. 

Stockholders of Columbia Pictures have ratified 
issuance of a new 414 per cent preferred to replace 
present $2.75 preferred issue. 





Directors of Fansteel Metallurgical meet this 
week to consider a stock split. 

U. S. Leather’s sales for the fiscal year ended 
October 31 were $20.6 million vs. $20.3 million in 
1944. 

American Safety Razor plans to produce a new 
type of cigarette lighter and also has in process of 
development a magazine filled with film for taking 
16 pictures. 

Illinois Terminal Railroad and National Vulcan- 
ized Fibre common stocks have been approved for 
N. Y. Stock Exchange listing. 

Manhattan Shirt’s sales for the fiscal year ended 
November 30 were $14.7 million vs. $15.6 million 
in 1944, 


Valspar Corporation clears up preferred dividend 
arrears with a $9.50 payment January 30. 

Reynolds Tobacco had sales of $430.9 million for 
1945 compared with $387.9 million in 1944, 

American Smelting has acquired a substantial 
minority interest in Granby Consolidated Mining. 

National Refining has changed its name to 
William Whitman Company, Inc. 

American Stores had 1945 sales of $220.4 million 
compared with $216.3 million in 1944. 

Consolidated Vultee Aircraft has called the $1.25 
preferred stock for redemption on March 1; holders 
of each share may convert into 1144 shee of com- 
mon until redemption date. 

Firestone Tire has about completed reconversion 
to peacetime production and tire plants are ex- 
pected to be operating at capacity by mid-March. 

American Crystal Sugar stockholders have rati- 
fied plan to exchange 6 per cent preferred stock for 
new 41% per cent issue. 

A. S. Beck’s 434 per cent preferred stock has been 
approved for N. Y. Stock Exchange listing and 
Colorado Fuel & Iron has applied for listing of its 
5 per cent convertible preferred. 

Allis-Chalmers will redeem its 4 per cent pre- 
ferred stock March 4. 
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Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. 


FOR INCOME "Prise Viel’ Brie 
Atlantic Coast Line gen. 4%s, ’64 115 3.40% Not 


Cleve. Union Term. Ist 4%s, °77 107 4.10 105 
New Orleans Gt. Northern Ist 5s, 
“A”, 1983 108 4.50 105 
Northen Pacific ref. & imp. 44s, 
204 


107 4.20 110 
104 4.20 105 


FOR PROFIT Fiela 


Chic. & N. West. conv. 444s, 1999 94 4.79 101% 
Illinois Central joint 4%s, 1963.. 98 4.59 105 
Missouri-Kansas-Tex. Ist 4s, 1990 99 4.04 Not 
New York Central 4%s, 2013.... 96 4.69 110 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 
type of shares. 

—Dividend_, 
1944 = 1945 


Adams- Millis $1.75 ‘ 
American Stores 1.00 J b0.58 
Borden Company 1.70 b1.01 
Chesapeake & Ohio 3.50 c2.74 2.54 
Consolidated Edison .... 1.60 c1.36 1.44 
Electric Storage Battery. 2.00 bl.11 b1.15 
First National Stores.... 2.50 b1.39 b1.40 
Freeport Sulphur 2.00 c2.36 3.21 
Gen’| Amer. Transport. . 2.50 c2.37 2.26 
Kress (S. H.) 4 1.60 os 
Louisville & Nash. R.R.. 3.50 05.58 6.55 
MacAndrews & Forbes.. 1.55 c1.26 1.21 
Macy (R. H.) k2.49 k2.73 
May Department Stores. e2.02 2.26 
Pacific Gas & Electric... 82.37 82.13 
Pennsylvania Railroad... c3.74 3.51 
Philadelphia Electric.... t1.43 1.59 
Pillsbury Mills , £2.12 £2.46 
Reynolds: Tob. “B” .... 1.78 1.89 
Socony-Vacuum c1.28 1.10 
Spencer Kellogg g3.53 g2.49 
Standard Oil of Calif... e2.21 3.52 
Sterling Drug x J b1.32 b1.48 
Underwood Corp. ...... 75 é 2.50 2.09 2.08 
Union Pacific R.R...... 155 i 6.00 cll.72 c12.74 
United Biscuit J 1.25 1.73 1.90 
U. S. Tobacco J 1.20 we. hans 

160 12.25 2.20 


/—Earnings—, 
1944 1945 


b$1.93 b$2.13 
b0.56 
b1.39 


b—Half year. c—Nine months. 


18 


e—Fiscal years ended January 31, 1945 and 1944, 
é—Fiscal years ended September 1, 1944-45 and 1943-44. k—Fiscal 
t—12 months to September 30. v—Fiscal years ended October 31. 


Preferred Stocks 
FOR INCOME 


These are good grade issues and qualify as investments. 


Recent Cali 

Price Yietd Price 

American Sugar 7% cum ‘ 4.64% Not 

Atch., Top. & S. F. 5% non-cum. 119 4.20 Not 

Columbia Gas & El. 6% cum.... 110 5.45 110 

Curtis Publishing $3-4 pr. cum.. 74 5.41 75 

Gillette Safety Razor $5 cum.... 105 4.76 105 

Public Service N. J. 7% cum.... 134 5.23 Not 
Reading 4% lst (par $50) non- 

3.92 50 


FOR PROFIT 


: Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues. 


Amer. Rolling Mill 444% conv... 98 4.59 105 
Crucible Steel 5% cum. conv.... 112 4.46 110 


91 5.49 100 
Southern Rwy. 5% non-cum..... 86 5.81 100 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified investment 
portfolios, 


Recent. 


—Earnings—, 
Price 1944 


-—Dividend—. 
1944 1945 1945 


Allied Stores $1.00 $1.30 b$1.43 b$1.89 
Atchison, Topeka & S.F..108 6.00 6.00 12.20 c7.62 
Bethlehem Steel 6.00 6.00 4.99 6.23 
Briggs Manufacturing... 52 2.00 2.00 2.08 cl.66. 
Canada Dry r 1.00 1.66 cl.77 
Climax Molybdenum .... 4 2.00 2.42 c2.26 
Continental Can . 1.00 2.09 +243 
Crown Cork & Seal : 1.25 2.59 2.45 
Eagle-Picher 23 . 0.65 bl1.15 b0.86 
Firestone Tire E 2.00 v7.34 v7.42. 
Fruehauf Trailer } 0.85 1.40 1.30 
General Electric 4 155  cl.10 1.26 
Glidden Company K 1.20 v2.02 v2.13 
Great Northern Ry. pfd.. 62 : 3.00 5.74 6.50 
Kennecott Copper 54 . 2.50 561.99 bl.51 
Mid-Continent Petroleum 34 . 1.75 2.77 3.21 
New York Air Brake.... 69 2.00 2.87 2.15 
Phelps Dodge Aly 1.60 
Thompson Products .... . 2.00 
Tide Water Asso. Oil.... 21 : 0.80 
Twentieth Century-Fox.. 45 x 2.50 
U. S. Steel ’ 4.00 


c7.03 
c1.69 
04.67 
c3.49 


c3.39 
c1.90 
c3.31 
c2.86 


ended May 31, 1945 end 1944. 
12 to J 30. 


f—Fiscal years 
years ended July 28, 1945 and 1944. s—l12 months une 


FINANCIAL WORLD 





b1.30 b1.02 — 





Washington Newsletter 











WASHINGTON, D. C.—The Presi- 
dent’s budget indicates that the mar- 
ket must adjust itself immediately to 
some of the conditions of a balanced 
budget—even though actual balance is 
not yet presented. Between now and 
June 30, the tables show a reduction 
of more than $3 billion in the public 
debt. Instead of looking for more and 
more. securities to distribute among 
banks and others, the traders in gov- 
ernments must work against a slight 
decline in total volume. 

The cut in debt does not arise from 
an excess in receipts; the Treasury 
has decided that, given its drop in 
money turnover, it need no longer 
hoard huge bank balances, paying in- 
terest on cash that is borrowed but 
not used. It will cut its own balance 
from the current $26 billion to about 
$11 billion. The $15 billion reduction 
in the Treasury’s cash will be used 
to meet a budgetary deficit above $10 
billion and to retire indebtedness. 

The reduction in the balance, ac- 
cording to Reserve Board officials, 
won't create any money market troub- 
les. Most if it is carried in com- 
mercial banks; all that will happen 
will be a transfer of ownership of the 
money without touching banking re- 
serves. The Treasury’s account in the 
Reserve Banks which, when drawn, 
creates. excess reserves—is negligible 
and, in any case, will probably be kept 
at present levels. 


Just a few days after Federal Re- 
serve Board Chief Eccles attacked the 
Treasury’s policy of financing by sales 
of short term paper, the President 


praised the “cooperation” between the. 


Treasury and the Board in financing 
the war at low rates, and forecast 
that it would continue. But the Board 
will certainly advise the Treasury to 
retire its outstanding bills first. That 
the Treasury will do so is far from 
clear since it would mean increasing 
the average cost of the debt. So that 
the cooperation will amount to this— 
whatever the Treasury finally decides 
will be accepted by the Board, which 
has no real say. 
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The business of forecasting excise 
taxes gives the Treasury experts a 
chance to gauge particular markets 
a year and a half ahead. Their record 
is not too bad: They forecast the 
cigarette and one or two other short- 
ages. For the 1946-1947 fiscal year, 
the predictions are generally on the 
down side. Since the current rates 
are assumed, lower sales volume is 
thus indicated. 

Cigarette taxes are reduced from 
the $1,043 million estimated for this 
fiscal year to $1,026 million in the 
1946-1947 period. Jewelry and furs— 
the items which popularly symbolize 
prosperity—are both off : The jewelry 
excise estimate drops from $192 mil- 
lion this year to $171 million next and 
furs decline from $75 million to $59 
million. 

Curiously, the Treasury expects a 
slight reduction in taxes on safety 
deposit boxes. Theater admissions are 
down substantially—perhaps reflect- 
ing more competition by, the outdoors 
after new automobiles are sold. 

In general, receipts are supposed to 
have been underestimated a bit. Ac- 
cording to the stories going about 
here, Vinson was afraid that other- 
wise the budget would show a surplus, 
leading to demands for reduced taxes 
or new expenditures. The Treasury 
usually does underestimate revenues, 
precisely for this reason. 


Both the President’s speech and 
Snyder’s report—which appeared on 
the same day—gave the expected 
space to the danger of inflation. Im- 
mediate renewal of the Government’s 
control powers come second on the 
list of the Administration’s “musts” 
—the fact-finding bills, of course, be- 
ing first. But the Administration has 
been able to keep its controls thus far 
only by means of an unexpressed 
agreement to use them gently during 
pinches. 


When Truman first took office, he 
obviously wanted above all to avoid 
the sharp clashes between “left” and 
“right” which characterized Roose- 








velt’s Administration. His appoint- 
ments are criticized on geographical 
and personal, not ideological, grounds. 
But within less than a year, he had 
to deal with a much fiercer division 
than ever confronted his predecessor. 
Officials, the lobbyists, Congressmen, 
etc., freely talk about the “show 
down” between capital and labor. 

Among officials, strong anti-busi- 
ness feeling is developing, primarily 
because of the strikes. Refusal of Gen- 
eral Motors and of U. S. Steel to 
accept Government recommendations 
on pay scales has become the focal 
point of attention and conversation. 
On Capitol Hill, attitudes are less 
uniform. 

The proposals go both ways —to 
get rid of the excess profits tax re- 
funds which some Congressmen insist 
are financing a company effort to 
smash the unions and, on the other 
hand, a host of anti-strike bills. 

Forecasts abound that the Govern- 
ment will take over both the meat 
and the steel plants. This would mean 
drawing up a justification that will 
clearly exclude autos, electric ap- 
pliances, etc. Just what the Govern- 
ment would do about wage rates if 
it took over the plants is said to be 
under debate. 


OPA is getting word around 
among those seeking price rises to 
come in, company by company, in- 
stead of on an industry basis. Rises 
for particular companies are incon- 
spicuous: They take up many pages 
each day in the Federal Register but 
do not merit press releases. It is worth 
noticing that the number of firms 
which have been granted higher prices 
grows steadily. 


When OPA officials recentlv met 
with the men’s suit advisory com- 
mittee, one of the manufacturers sud- 
denly blurted out, “For my money, 
gentlemen, it’s not so much a short- 
age of suits but of warehouse space 
to put them in.” One of the industry’s 
consultants—not on the OPA pay- 
roll—told the officials the same story. 
These suggestions of sharply rising 
inventories are to be found for prac- 
tically every industry. 

OPA people are trying to figure out 
some way of getting a Congressional 
investigation. But they are afraid that 
Congress dislikes them too much and 
that the only result would be another 
criticism of OPA policy. 

Jerome Shoenfeld 
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Electronic Enlightening 

How airborne radar was used by 
Allied bombers to crush the Nazis, 
and to sink Japanese U-boats is de- 
scribed for the first time in a 32-page 
booklet, “Radar on Wings”—this 
dramatic story is being sent to all 
stockholders, distributors and dealers 
of Philco Corporation with a personal 
note from John Ballantyne, president. 
... Another carefully guarded secret 
of the war now revealed is the “elec- 
tronic finger,” which pointed straight 
toward enemy U-boats the instant 
they started to use their radio trans- 
mitters—this is a product of Federal 
Telephone & Radio Corporation, the 
domestic manufacturing affiliate of 
the International Tel. & Tel....A 
new booklet describing the applica- 
tion of Vacuum-tube electronic heat- 
ers for both induction heating of 
metals and dielectric heating of non- 
metallic materials, and how the two 
types of heating work and disadvan- 
tages of each, is offered by Allis-Chal- 
mers—the brochure illustrates typical 
production setups, and shows how 
savings in costs can be effected... . 
Johnston & Jennings Company will 
make available for industrial use its 
“Rusta Restor,” a cathodic device for 
preventing the rusting of steel—this 
type of equipment is especially suit- 
able for rust prevention on steel water 
tanks, pipes and allied apparatus. ... 
Electronics have now invaded the 


weather bureaus for a microphonic 
electron tube, highly sensitive to 
changes in heat or pressure, has been 
perfected and may be calibrated to in- 
dicate static pressures as in a baro- 
meter—when properly calibrated the 
tube will measure and record temper- 
ature, wind velocity, air speed and 
water flow. 


Synthetics 

National Oil Products will soon 
make available through drug stores 
its “Acidolate,” a liquid skin deter- 
gent which is suitable for cleansing 
hands, face and scalp—this is a non- 
alkaline, non-abrasive and non-lather- 
ing cleanser which supersedes soap, 
and makes it unnecessary to use hand 
lotions or other creams for softening 
the skin. . . . A new type of nylon 
shaving brush, made of synthetic bris- 
tles and almost equal to badger hair 
and Asiatic bristles, will be intro- 
duced by American Safety Razor— 
these synthetic bristles are said to 
be the finest yet for shaving brushes 
. .. More will soon be heard of “Ab- 
ril,” a new synthetic wax for use in 
shoe polishes and leather dressings— 
while natural waxes have a melting 
point of 88° Centigrade, this new syn- 
thetic wax will not melt below 250°. 
. . . Firestone Tire & Rubber is pro- 
moting its “Velon,” the plastic yarn 
made from petroleum derivatives, for 
use in the manufacture of shoes—this 





GAR WOOD I5 TOPS FOR 46 


Every model in the 
new 1946 Gar Wood 
Fleet typifies the finest 
in its class. You'll 
find the smooth, 
speedy performance 
that is traditionally 
“Gar Wood” along 
with a host of new 
DeLuxe features. 
Prices will be com- 
petitive. Ready soon 
for your inspection. 
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25’ 11° OVERNITER 
DELUXE SEADAN 
Also Furnished as a 
ports Fisherman and 

Overniter Express 
Model) 


DEALERS: Write for franchise information 


GAR WOOD INDUSTRIES, INC. BOAT DIVISION Marysville 46, Mich. 


Hoists and Bodies 
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Winches and Cranes 


Tanks 


Road Machinery © Heating Equipment 





synthetic is both beautiful and service- 
able, and any stains can be removed 
by a damp cloth. . . . Imitation beaver, 
seal and fox can be made cheaply from 
sheepskin by coating the pelt with a 
plaskon plastic, according to a patent 
filed by Dr. Jose Calva—such plasti- 
cized furs are said to be mothproof, 
water-resistant, and can be dyed. ... 
Doors for rooms and closets, made 
with a core of corrugated paper, 
coated with a synthetic resin and 
faced with wood veneer, have been 
introduced by the Wood Ply Research 
Foundation, Ind.—these doors are 
both lighter and stronger than ordi- 
nary wood, and will not warp or swell. 


Movie Pickings 


United States Steel is making a hit 
with its new  stockholder-relations 
film, “Behind the Annual Report”’— 
this movie dramatizes the cold facts 
and figures of the 1944 statement, and 
some of the statistics are transformed 
into a pictorial presentation to interest 
investors from all walks of life... . 
More will soon be heard of the drive 
to get away from the “double-feature 
movie” program in neighborhood 
theaters—it is expected that less “B” 
pictures will be made this year in an 
effort to encourage exhibitors to con- 
centrate on the better and longer films 
combined with short subjects. .. . 
Owens-Illinois Glass has completed a 
refresher film to aid new salesmen 
and returning war veterans in selling 
carbonated beverages — entitled ‘“‘Re- 
views and Previews,” the movie de- 
velops the theme through use of both 
cartoon and live character, reviews 
past conditions in the soft-drink in- 
dustry and gives a prediction as to the 
future... . From Universal Pictures 
come reports of a new system to adapt 
35mm. projectors to the use of 16mm. 
film—this new device could save mil- 
lions of dollars for motion picture 
theaters because they would be able to 
utilize their present equipment with 
a few minor changes for narrow- 
gauge films. . . . General Mills’ first 
venture in the industrial films is “400 
Years in 4 Minutes,” depicting the 
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Bettey Crocker method of cake bak- 
ing—the picture opens with a brief 
history of the ‘early days of baking 
cakes, and shows the contrast with 
present methods. . . . Vaporate Com- 
pany is making available its film treat- 
ment for general use--this process 
applies an emulsion on motion picture 
film which will resist the effects of 
time, climate, oil and dirt, plus the 
wear of projection. 


Illuminations 

Westinghouse Electric Corporation 
has deyeloped a landing beam espe- 
cially designed for airports without 
radio-directional equipment—this is a 
searchlight -which sends out three 
flashing beams (red, amber and 
green), which are visible for three 
miles, and tell the pilot if he is coming 
in at the proper argle....A “North 
Light” color-matching device has 
been developed by Analyte to enable 
a finer and truer selection of colors 
than is possible under other types of 
lamps—the instrument is portable, 
and constructed in such a way that 
fabrics can be drawn across its face 
so that materials may be accurately 
matched as to color. . . . General Ra- 
dio has introduced the ‘‘Microflash,” 
which gives off a flash that lasts 2- 
millionths of a second—this device 
can be used in industry for recording 
mechanical phenomena which occur 
in fractions of a second. . . . Newest 
in lamps for children’s rooms is the 
“Bugs Bunny” figurine—introduced 
by G & E Commercial Company, the 
lamp is a statuette of the famous rab- 
bit, posed eating a carrot... . A re- 
mote control searchlight, operated by 
compressed air, has been developed 
by General Electric—the control of 
the beam can be located in the ob- 
servation tower at an airport, or at 
any place in the vicinity. 


Automotives 


New York experienced its first 
real automobile show since the war 
last week when the 1947 “Kaiser” 
and “Frazer” automobiles were dis- 
played at the Waldorf-Astoria to the 
public for the first time—nearly one 
thousand dealers and distributors at- 
tended the exhibit, and many thou- 
sand new-car prospects came to look 
over the models. .. . The new “Cros- 
ley? automobile to be manufactured 
by Crosley Motors, Inc., will be pow- 
ered with an aluminum engine weigh- 
ing only 59 pounds—it is said that 
JANUARY 30, 1946 





this new midget car will operate 50 
miles on a gallon of gasoline at 35 
miles per hour, and the engine will 
deliver 26% horsepower. . . . The 
Continental Motors’ Detroit plant is 
getting under way on a diversified 
production program which will in- 
clude the manufacture of engines for 
the new “Kaiser” and “Frazer” cars 
—it is reported that these motors are 
being produced in quantity and stored 
until such time as they are required 
for the assembly line at the Willow 
Run plant. . . . Now being made avail- 
able for the emergency use of motor- 
ists, is the “Nojax” flat-tire truck, 
which can be used for front or rear 
wheels when a car has a blowout— 
these midget trucks are made of heavy 
steel and it is claimed will support a 
car or truck weighing up to 5,000 
pounds, ~ 


Christenings 

Hewitt Rubber has registered two 
tradenames to describe its foam latex 
products—one is “Restfoam,” and the 
second is “Rest-Tex.” . . . Pacific 
Mills will introduce a new variety of 
treated fabrics for the insulation of 
electrical conductors under the name 
of “Lopac” — these fabrics will be 
utilized for both the electrical and 
electronic industries. . . . O’Sullivan 


Rubber has selected “Eclipse” as the: 


brand for its new rubber cement—this 
adhesive will be useful in attaching 
rubber heels and soles to footwear. 
. .. A new surgical lubricant that is 
soluble in both hot and cool water has 
been named “Lubdfax” by Burroughs- 
Wellcome & Co., the manufacturer— 
this jelly is both transparent and 
odorless, and will not stain instru- 
ments or clothing. . . . While it has 
nothing to do with the atomic bomb, 
the new filler for rubber, introduced 
by Thompson-Weinman & Co. has 
been christened Atomite — this filler 
can be used with either natural or 
synthetic rubber. . . . Newest in arch 
supports will be called “Wishbone”’— 
Sholl Mfg. Co. will feature this inno- 
vation in its drug store line. . .. Mon- 
santo Chemical has developed a new 
solution of synthetic resin for treating 
textiles and other fibrous materials 
and will offer it as “Resproof’’—it is 
said that the solution will be utilized 
primarily by the textile industry. 
* * * 

When writing for further information on 

any item, please enclose a self-addressed, 


stamped envelope or postal card. Include 
date of issue in which name appeared. 





Securities Salesmen 


We are interested in securities 

in or near the offices where we 
operate or in other centers where such men 
may be now established. We would consider 
opening offices in other cities where a man 
might become manager for us. We are also 
conducting a school for securities salesmen 
where we train men without previous knowl- 
edge of the securities business. After 3 to 6 
months training they are allowed to sell under 
supervision of experienced men. 


Inquiries to be addressed to 
Mr. Markell of our New York office. 


R. H. Johnson & Co. 


Established 1927 
INVESTMENT SECURITIES 


64 Wall Street, New York 5 


BOSTON PHILADELPHIA 
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ON GOVERNMENT BONDS 
Corporation, Railroad and Municipal 


144% per Annum Net—5% Margin — 
Bonds may be purchased in open market 


LIFE INSURANCE POLICIES 


2144%-342A% per Annum 
Minimum Loan $1500.00 
Corporation Current Financing 
Low Interest Rates on Listed Securities 


GERALD FITZGERALD 


COMMERCIAL PAPER BROKER 
115 B’way, New York 6 COrtlandt 7-2954 
411 W. Fifth St. - Los Angeles 13 - MUtual 212i 











Lucrative Opportunity 
in the Northeast 


PAINT & VARNISH PLANT 


Fully Equipped 
NOW OPERATING 
Available For Lease 
LONG TERM BASIS 
Location 
NEW YORK CITY 
For Full Particulars write Box No. 306, 


c/o FINANCIAL WORLD, 86 Trinity 
Place, New York 6, N. Y. 


PRINCIPALS ONLY 


























MARKETING - DISTRIBUTION 
EXECUTIVE 


Broad experience as catalog distribution manager 
for leading mail-order firm, surveying cities for 
store locations, leasing, remodeling, opening new 
stores, and as operating supervisor of twenty 
stores in a six-state territory. Successful new- 
product sales development with a major tire com- 
pany. Resourceful in finding and using facts, 
four years a Special Agent of the F.B.I. College 
honor graduate with A.B. in Business Administra- 
tion and LL.B. degrees, admitted to Bar. Age 30. 

Box No. 300, c/o Financial World. “ 











A BRONZE FINISHED BUST OF 
GEN. DOUGLAS MacARTHUR 
office will be an appropriate tribute 
to America’s most outstanding Commander whose bril- | 
liant leadership, courage and heroism sped the Vic- 
tory and saved precious lives. Felt base lining. With 
base ever his name: 











“We Shall Win or We Shall ’. 5 in, 8 o.— 
$1.00, postpaid; 8 in., 81 oz.—§$3.¢0, 

STATUARY CO., -16, 
678 N. Clark 8t. 10, Ti. 














Lehigh Valley R. R. 


General & Consolidated 
4s - 4l/s - 5s, 2003 


Circular Upon Request 


CLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 


ONE WALL STREET - NEW YORK 5 


Tel. HAnover 2-1355 Teletype NY 1-2155 
Philadelphia Telephone: Lombard 9008 
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AMERICAN 
BUSINESS 
- SHARES 


Prospectus on request from 
your investment dealer or 


LORD, ABBETT & Co. 
INCORPORATED 
63 Wall Street, New Vork 


CHICAGO PHILADELPHIA 
LOS ANGELES 
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48 WALL STREET 684 SO. SPRING ST. 
NEW YORK 5 LOS ANGELES 14 














STITT TT 


FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 
131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt '7-5060 
Boston Chicago Philadelphia San Francisco 
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The Bond Investor 





Ithough the Victory Loan ended 
A only a few weeks ago, the U. S. 
Treasury 2%4s of 1967-72, which sold 
at par during the drive were last week 
obtainable in the open market only at 
a handsome premium, bids being lift- 
ed to a new high of approximately 
103%. In little more than a month, 
market appreciation of this prime in- 
vestment exceeded a full year’s inter- 
est. The phenomenon is noteworthy 
for the reason that this group of Gov- 
ernment bonds—those dated last De- 
cember—are not eligible for purchase 
by the nation’s 14,000 commercial 
banks until 1952; “eligible” Govern- 
ments of those same years have, of 
course, been selling much higher, for 
reasons heretofore cited (FW, Jan. 
16). 

There are two causes of the phe- 
nomenon. One is the pressure of pri- 
vate investment funds seeking maxi- 
mum protection of capital along with 
income security. The other cause of 
demand for the 2%s is a widening be- 
lief that an interest rate of 2% per 
cent may in future months and years 
look even more generous than it does 
today. From time to time, of course, 
there is talk of a “hardening” of 
money rates, and there will doubtless 
be intermittent recurrence of such dis- 
cussions. So far the actual trends do 
not support that view; in fact, some 
bond observers incline to the belief 
that future Government refundings 
may well establish a rate of 2% per 
cent. Whether right or wrong, bid- 
ders for the December 1967-72s ap- 
pear to agree with such theorists in 
having so far pulled down the yield of 
this “ineligible” issue to 2.3 per cent. 


Big Four 


Among important non-callable rail- 
road bonds, with maturity nearly half 
a century distant, the general 4s of 
the Cleveland, Cincinnati, Chicago & 
St. Louis Railway (“Big Four’) oc- 
cupy a good investment position. As- 
sumed by New York Central Rail- 
road, under a lease running until 
2029, the $28.5 million issue does not 
itself mature until 1993. The recent 


market price around 110 reflects the 
steady investment interests in the ob- 
ligation. While these 4s are junior 
to $22.2 million liens on Big Four’s 
2,043 mileage, that detail is rather 
academic, the real strength of the is- 
sues residing in the lessee’s sound 
financial status. One indicator of the 
status is that New York Central dur- 
ing the past dozen years has reduced 
its debt by $250 million. 
Admittedly, in an age of atoms and 
airplanes, the year 1993 is a long way 
ahead. Investors interested in near- 
er realities may hence prefer to note 
that the outlook for the naked eye, 
leaving aside financial telescopes, is 
fairly attractive. New York Central 
has no bond maturity of importance 
until 1952, six years hence ; and there- 
after, until 1961, Central’s bond ma- 
turities are only $50 million. 


International Paper 


Callable at 105 compared with last 
week’s market price above 107, In- 
ternational Paper’s refunding 6s of 
1955 will be redeemed nearly in toto 
on March 1. 

Except for a negligible balance 
of $200,000, which will keep the pres- 
ent mortgage alive, this redemption 
will extinguish the $9.5 million issue. 
Moreover, it will reduce funded debt 
by that sum, inasmuch as the retire- 
ment will be effected with treasury 
funds without additional borrowings. 

Last month the general mortgage 
35¥%s of 1956, issued in 1941, were re- 
deemed in entirety, funds being raised 
by $22.5 million bank loans at 2 per 
cent. Save for the debt of subsidi- 
aries, therefore, this world leader in 
the paper industry will shortly have 
a funded debt that is wholly negligi- 
ble. The bank loans, with very easy 
servicing costs of $450,000 annually, 
are repayable at a rate that is also 
easy—equal semi-annual payments be- 
ing spread over a 10-year period. 


Eversharp 


Not yet a year old, $1.25 million of 
the $3 million outstanding debenture 
414s of 1965 have been drawn by lot 
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and called for redemption at 107 and 
accrued interest on February 23. 
Slightly more than 40 per cent of the 
entire 20-year issue, which embodies 
the corporation’s entire funded debt, 
is thus being retired at infancy. 
Moreover, a large portion of the 
called bonds will presumably pass out 
of existence even ahead of the call 
date. This follows from the fact that 
the called debentures are convertible 
into common stock at the rate of 2%4 
shares for each $100 face value in the 
debentures. The conversion ratio of 
$40 per share, comparing with the 
stock’s recent market price above 50, 
will remain in effect for holders of the 
called bonds through February 18. 

In recent years the financial com- 
munity has derived frequent amuse- 
ment from various turnabouts in com- 
pany products. With some food 
companies going in for photographic 
supplies, with automobile manufac- 
turers producing refrigerators, a cor- 
porate name is often a poor descrip- 
tion of the firm’s output. Historical- 
ly viewed, Eversharp, Inc., may be 
found in this parade, the corporation 
tracing its origin to The Wahl Com- 
pany, which originally (back in 1910) 
was Wahl Adding Machine Company. 
Today, of course, the former subsidi- 
ary of The Wahl Company is a domi- 
nating factor in the automatic-pencil 
and fountain-pen industry. Aggres- 
sive advertising and sound manage- 
ment have resulted in striking finan- 
cial improvement for Eversharp, Inc., 
and the concern is now wholly recon- 
verted and streamlined for peacetime 
production. 


Rail Refundings 

During 1943, 1944 and 1945 the 
reduction of debt and the further re- 
duction of interest charges through 
major refunding operations estab- 
lished an all-time record in American 
railroading. That this significant fea- 
ture of corporate financing in the Re- 
funding ’Forties will also mark 1946 
was made evident last week by re- 
funding plans of two important car- 
riers. 

Southern Pacific will soon issue 
$50 million of new first mortgage 
bonds to retire an equal amount of the 
presently outstanding 334s of 1986— 
the latter having been issued only a 
few months ago. On February 6, 
Union Pacific plans to seek bids for a 
$44.5 million issue of 274 debentures 
of 1976. In this latter case, the new 
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HOW BUILDING 
AND MODERNIZING... 





will lead us to postwar prosperity! 


HE AMERICAN HOME IS AMERICA’S BACKBONE! Conservative estimates 
set the demand for new homes ai a millon a year for the next ten years. 


At first glance this might seem like anything but a conservative estimate. 
But not after you consider the following facts: (1) Practically no new homes 
have been built for four years. (2) There haye been big increases in both the 
marriage and birth rates during the last four years. (3) A large portion of 
our millons of returning servicemen and women want their own homes. 


In addition, there’s the home modernizing field—a tremendous market in 
itself. Of the 37 million homes in existence, 45% of them are out of date. 
Over 30% haven’t bathrooms. Repairs, needed in almost every building, 
can now go ahead .. . creating the greatest modernizing activity in history. 


Architects, contractors, builders and painters will have to work to capac- 
ity to satisfy this demand. Home furnishings manufacturers will also be 
working overtime to keep up. Other businesses will also benefit. 


Because this prosperity will be spearheaded by the building industry—in 
which National Gypsum plays a large part—we have felt a responsibility to 
return to peacetime production as quickly as possible. At war's end there- 
fore, our 21 plants reconverted almost overnight. Now, each of the 152 
building products bearing the famous name Gold Bond are again available. 
Not enough to supply the demand, but carloads of them have been received 
by thousands of lumber and building material dealers everywhere. America’s 
march to prosperity is on! National Gypsum Company, Buffalo 2, N. Y. 


LATH...-METAL PRODUCTS 
PLASTER...WALL PAINT 
LIME..-.SOUND CONTROL 
INSULATION...WALLBOARD 




















issue will supplant the 31% per cent 
debentures of 1970 and 1971, totaling 
$44.4 million. Redemptions of these 
two. issues, only ten years old, are 
timed for next April and May. 

Taken together, and coming on top 
of carrier financing during the past 
three years, the latest refundings of 
Southern Pacific and Union Pacific 
are obviously important mileposts. 
They not only measure the journey 
so far but throw out some strong 
hints regarding mainline financial op- 
erations of the future. 





SITUATIONS WANTED 


CONSTRUCTION ENGINEER 


University educated. 30 years planning, con- 
structing and maintaining large projects and 
building programs. Excellent public and labor 
relations. Desires position in charge of a build- 
ing or expansion program. Box No. 3ll, c/o 
Financial World; 86 Trinity Place, N. Y. 6, N. Y. 








GENERAL MANAGER, age 40, Protestant, 


tech. grad., master’s degree, 16 yrs. diversified 
exper. in indust. Experienced in mnfg. of aerontl. 
instr. and power accessories; telephone central 
office equip.; all types conveyors; elec. products 
and air compressors. Speed prod. analyst. Ability 
in fields of mgmt. engineering, material handling, 
mnfg. development and organization. Box No. 305 
c/o Financial World, 86 Trinity Place, N.Y.C.-6 
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Last Year's Most Active Stocks 


Presenting a tabulation of the 50 most active issues 
in 1945, with their high. low and final quota- 
tions. Sales of many exceeded outstanding shares 


tape on the New York Stock 
Exchange: last year was well 
distributed among the various groups 
comprising the listings on the Big 
Board. The 50 issues which topped 
the tabulation of shares traded in 
during the year accounted for a total 
of 123,662,800 shares, embracing 
utilities, rails, and industrials. 


In numerous instances, and not 
alone among the 50 most active issues, 
the year’s turnover exceeded the 
numbér of shares outstanding, and 
here, too, the distribution was a broad 
one. Among the leaders whose year’s 
sales totaled more than the number 
of shares outstanding, were Pan 
American Airways (which almost 


doubled the 1.9 million issued shares) 
Radio-Keith-Orpheum, Baldwin Lo- 
comotive, Hudson Motors, Balti- 
more & Ohio Railroad, Certain-teed 
Products, Illinois Central Railroad, 
and Delaware, Lackawanna & West- 
ern Railroad. 

In the preferred group, Standard 
Gas & Electric’s $4 preferred sales 
more than doubled the 757,442 shares 
outstanding, while transactions in the 
preferred stock of Missouri-Kansas- 
Texas Railroad almost tripled the 
outstanding preferred capitalization of 
666,924 shares. 


The 50 Most Active Stocks of 1945 


Net 
Low Close Change 
+ 2% 
om 


*Volume 


2,790,900 


Name 


Alleghany Corp........ 
Amer. Cable & Radio... 1,845,200 
Amer. Power & Light.. 1,864,800 
Am. Rad. & Stand. oe 2'149,000 
Ra | 978, 900 
1,459,600 
522,200 
.. 1,425,700 
3,083,000 
1,623,400 


High 


6% 
17 


Amer. Water Works.. 
Anaconda Copper 
Armour & Co. 
Baldwin Locomotive 
Baltimore & Ohio 
Budd Mfg. 
Canadian Pacific ...... 3,429,400 
Certain-teed Products.. 1,776,200 
Columbia Gas & Electric 3, 992, 700 
Commonwealth & So... 8,779,900 
Continental Motors .... 1,979,900 
Curtis Publishing 1,515,700 
Curtiss Wright 2, 311, 500 
Del, Lack. & Western. 1,970, 500 
Electric Power & Light 1,695, 300 
Erie Railroad 

Graham Paige Motor.. 4, 571 000 
Hudson Motor 

Hupp Motor 

Illinois Central 

Int'l Nickel Can. 


International Paper ... 1,391,200 4834 


Don’t Throw Your Money Away 











Continued from page 4 
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the frenzied Florida land boom and 
the unrestrained speculative debauch 
that ended in 1929. When they col- 
lapsed they brought ruin to millions 
of our citizens for they were. built on 
froth and eventually precipitated the 
nation into an unparallelled and pro- 
longed depression. Only a war pulled 
us out. 

Significant signs of an oncoming 
speculative orgy are already appear- 
ing. Blind speculation, lacking judg- 
24 


Name 


256 5% 


Net 
*Volume High Low Close Change 


- International Tel. & T.. 3,958,100 
Libby, McNeil & Libby 1,348,700 


Mo.-Kan.-Tex. ........ 1,347,700 


Mo.-Kan.-Tex. 7% Pfd. : 792, ‘tt 


Nash-Kelvinator 


Ta Power & Msi 2, 757 000 


N. Y. Central R. R.. 
North American Co... re 


Northern Pacific 


Packard Motor Car . 


1,368,000 
2,351,400 
4,206,600 


Pan American Airways 3,430,500 


Pepsi-Cola 


356,500 


Radio Corp. of America 4,038, 700 
Radio-Keith-Orpheum . 


Republic Steel 
Sinclair Oil 


Socony-Vacuum Oil . 


Southern Pacific 


Std. Gas. & El. $4 Pfd. 1,570,000 
Studebaker Corp. ...... 1,456,900 


United Corporation .... 


U. S. Steel 


5,084,800 
2,101,400 


Warner Bros. Pictures. 1,928, "300 


Willys-Overland 


1,887,100 + 3% 


*Number of shares reported traded on the New York Stock Exchange. 


ment or logic, is propelling people into - 


a mad rush to get rich quickly. 

This is noticeable in the legal “take” 
from horse racing. Last year all rec- 
ords for betting on the horses were 
broken both in attendance and money 
wagered. 

Premium prices considerably in ex- 
cess of normal values are avidly paid 
for urban real estate and farms, a 
mushroom growth that has been fos- 
tered by the housing shortage and 
insufficient number of farms to go 
around to satisfy the current craze to 
find something as a hedge against in- 
flation, a fear that is uppermost in the 
minds of many people. 

And we have a mining share boom 
where the play is most predominant 
in the penny stocks and not in sound 


properties. It has its center in Can- 
ada for which there is very good 
reason. 

Because of our stringent security 
laws, designed to protect investors, 
the Wallingfords in the mining field 
who in the past used this country as 
their stamping ground, have moved 
over the border where our laws caf- 
not reach them. From there, with 
impunity, they flood their list of 
potential American suckers with their 
get-rich-quick promotions, for they 
realize they cannot be extradited. 

A compilation of these ° fly-by- 
nighters would read like a de luxe 
list of expatriated American financial 
crooks. 

Yet all these signs are but early, 


symptoms of a much more widespread 
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speculative debauch that is bound to 
follow unless our investors heed the 
warnings of the menace with which 
they are threatened. Now with peace 
again, there no longer is the patriotic 
urge to buy government bonds to 
prosecute the war. And with bulging 
pocketbooks craving for an outlet to 
buy something from which a substan- 
tial profit can be made, the force of 
this growing get-rich-quick fever can 
be expected to grow in strength. 
Evidence of this is already on hand 
and is noticeable in the cheap stocks, 
on our exchanges, issues that are ear- 
marked by our financial writers as 
“cats and dogs.” 

Not every investor can be safe- 
guarded against financial indiscretion. 
There is a well founded adage that “a 
fool and his money are soon parted,” 
and no one knows this better than a 
financial crook. 

There is another class of money 
earners who through their thrift have 
accumulated surplus capital, but who 
are uninformed and unskilled in em- 
ploying it properly or intelligently. 
If they could be reached by a wide- 
spread educational campaign through 
the press and other public or private 
agencies advising them of the traps 
being laid to snare them, the evil 
effects of a speculative debauch could 
be considerably mitigated. 


Millions of Investors 


There now are more than 15 mil- 
lion investors. Their number will be 
greatly augmented by those whom the 
war has enriched. Their future secur- 
ity will largely depend on the pros- 
perity of our private enterprises. In 
this larger sense is our national wel- 
fare involved and we cannot allow, if 
it can be avoided another 1929 col- 
lapse to clean these investors out of 
their hard earned savings. If this 
should happen then we would face to- 
talitarianism or fascism, for it would 
bring about a revolt of the masses. 

Our unsophisticated public should 
be told that the stock market is not a 
roulette wheel, but is a national mart 
where buyers and sellers of securities 
gather to conduct dealings through 
brokers on terms and prices they re- 
gard as satisfactory. These dealings 
are reflected in the prices quoted in 
the financial pages of the newspapers. 

They should also be impressed with 
the fact that a stock certificate or a 
bond is not an ornamental piece of 
paper but represents ownership in a 
business, or is evidence of a debt by 
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Real Estate 


BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 


Inquiries relative to industrial properties cordially invited. 


TOM ROONEY 


Drexel 2255 | 
3923 West 6th Street, Los Angeles 5 = 





TUL URAUGLU LULL. 


ANNES CUOULLLN TAA EN 


HOA TT 








a concern whose earning power, pros- 
pects and character of management 
are reflected in the market price of the 
security. 

When it comes to the individual’s 
surplus funds, he should put less trust 
in men and more in dependable facts, 
especially in lush periods when people 
become more or less reckless with 
their money. 

It is well to keep foremost in mind 
that there are as many sharks on land 
eager to swallow up the possessions of 
gullible and uninformed investors as 
sharks in the sea, and they are just as 
tireless in seeking victims. While it 
is impossible to assure absolute safety 
for invested capital, since the law of 
change and chance constantly oper- 
ates, there are some sound principles 
which, if strictly adhered to, can mini- 
mize uncertainty and prevent losses 
through reckless commitments. 

The most successful investors are 
the best informed ones. This funda- 
mental should not be neglected, for 
whenever it is the risk to capital is 
increased. 


What Not To Do 


Among the “Don’ts” investors 
should adopt as guide posts to keep 
them from possible pitfalls, the follow- 
ing should be mentioned: 

Don’t listen to tips—not that such 
information is always worthless—but 
guard against those recommendations 
passed by word of mouth from irre- 
sponsible sources. First find out what 
is behind the tip. With factual infor- 
mation available an intelligent inves- 
tor can determine how reliable it is 
likely to be. Good investments do not 
run away from investors, but fly-by- 
nights do, and with them very often 
the investor’s money. 

Don’t jump at come-on telegrams 
urging the purchase of a security, 





richly adorned with colorful praises 
of how good it is or bearing promises 
that prices are going to jump consid- 
erably within a short time. Make an 
effort to find out about the sender of 
such messages, his character and 
standing. He may be a wolf in sheep’s 
clothing. Reputable investment bank- 
ers and brokers do noi resort to such 
high pressure selling methods. 


When “Long Distance” Calls 


Don’t pay attention to those pleas- 
ant and companionable long distance 
telephone calls urging you to hurry 
and buy something of which you have 
never heard. This _high-jacking 
method of gypping investors is one of 
the most artful and successful used by 
our financial Fagins. 

Don’t fall for the trick of swapping 
securities because of some induce- 
ment that superficially appears attrac- 
tive. That game is often tried, and 
in most instances is followed by the 
discovery that a sound investment has 
been exchanged for a worthless one. 
However, this does not apply to the 
recommendations of legitimate dealers 
who may think one investment is bet- 
ter than another on the basis of actual 
value, prospects or income yield. 

But first be satisfied that you know 
the dealer’s reputation for integrity 
and sound judgment. 

Don’t grant anyone discretion to 
handle an investment or speculative 
fund, for in so doing control over it 
passes out of the hands of the owner 
into those of another. Innumerable 
investors have lost their entire for- 
tunes through such misplaced con- 
fidence. 

Don’t borrow meney to purchase ~ 
securities unless you have sufficient 
resources to fall back upon in the 
event of loss. Otherwise you may 
find yourself “in hock” and unable to 
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What Are The | Basie Facts 
An Investor Should Know 
About a Stock? 


(1) When and where was the company incorporated? Where are 
the Executive Offices? and When is the Annual Meeting of Stockholders? 


(2) What is the Capitalization—the capital structure? Is there a 
Long Term Debt—and if so what is the total? (This should include 
not only bonds, but also notes payable and mortgages payable more 
than one year ahead, for the parent company and for subsidiaries if 
any.) How many preferred shares, if any, authorized and how many 
outstanding, what is par value and dividend rate? Are dividends 
cumulative? Are the preferreds convertible into common or callable 
and under what terms? How many shares of common are outstanding, 
and what is the par value? 


(3) In what business or industry is the company engaged, how 
does it rank in its field? What are iis principal products or services? 


(4) Is Management experienced and capable? 


(5) Is the Financial Position of the company strong, fair, or what? 
What is the net working capital (net current assets), the Working 
Capital Ratio (ratio between Current Assets and Current Liabilities) ,- 
total Cash Assets and Marketable Securities owned by company, how 
much of Current Assets is represented by Inventory, and what is Book 
Value of the commen stock, per share? 


(6) What is the company’s dividend record particularly on the 
common stock? 


¢ 


(7) Is the Outlook for the company one of tremendous growth 
possibilities or what? 


(8)  Is.the stock entitled to an investment rating, speculative invest- 
ment, a fair speculation, or what? 


(9) What have been the net earnings per share of common stock 
each year for the past 7 years? 


(10) What dividend per common share has been paid each year 
for the past 7 years? 


(11) What is the Price Range of the common stock, that is the 
High and Low market price each year for the past 7 years? 


(12) What is the ticker symbol or abbreviation of the stock, and 
what is the Trend of Earnings and of Price Range for the past 7 years, 
as shown by a Chart of this data? 


GET THE BASIC FACTS 


about many of the stocks you own or expect to buy or sell, 
in FinanciAL WorLD’s newly revised 280-page indexed 


BOOK OF STOCK FACTOGRAPHS 


as they have appeared in FinanciaL WorLD 


from August 11, 1943 to December 12, 1945 
Price alone $3.85 or add $2.95 to your subscription. 


Just published. Supply limited. 


FINANCIAL WORLD 


86 Trinity Place . - New York 6, N. Y. 








pay your loan—you then lose your 
securities and your cash. 

There are other don’ts, minor ones, 
but they are usually bound up in these 
major ones. ° 

When one buys a home, or a car, 
he does not do it with his eyes closed. 
He makes a thorough inspection of his 
prospective purchase to determine 
whether it qualifies with his require- 
ments. That sound principle should 
be adopted likewise in buying securi- 
ties. One of the surest ways of throw- 
ing your money away is not to follow 
the guidance in these “Don’ts.” 

In this enlightened age, individuals 
should not find it difficult to obtain 
full facts about investments. There 
exist many agencies which are thor- 
oughly aware of the existing great 
need to keep the uninformed investor 
away from traps and temptations, who 
are willing to help if asked. 

With possibly $180 billion of liquid 
assets in possession of the people, 
there are greedy and dishonest men 
who live by their wits eager to get 
their clutches on such rich spoil. 

On hand to give sound advice and 
needed warnings are our local Cham- 
bers of Commerce, the Better Busi- 
ness Bureaus located throughout the 
country, local banks, members of In- 
vestment Bankers Association, mem- 
bers of our leading stock exchanges 
and members of the National Securi- 
ties Dealers Association. 

In addition there are the news- 
papers, conservative financial publi-§ 
cations and statistical organizations 
whose prime objective is not only tof 
protect investors but to guide them 
into legitimate investment channels. 

With those sources of information 
available there is no valid reason why 
investors should suffer from financial 
chicanery and dishonesty. 

To be guided by these precepts isi 
the most practical means that can be& 
suggested against the ever present 
possibility of carelessly throwing yout 
money away. 





DEVALUED FRANC 


Continued from page 8 








billion in gold and about the same 
amount in foreign currency. This 1% 
more than the $1.8 billion of gold held 
by the French Government when the 
franc was last devalued. There is 1 
denying the fact that the hoarders 
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our ' 
' have profited while investors in Gov- 
ermment bonds have lost, especially 
the banks and insurance companies 
which were forced by law to buy Gov- 


nes, 
1ese 
























car, J ernment securities. 
sed. Current reports indicate that the 
[his J French Government is making every 
nine effort to force out of hiding the money 
1ire-  hoarded in France and to cause emi- 
ould f grated French capital to return to the 
curi- J homeland. Whether that can be done 
row- Mat the present uncertain rate for 
low fi the French franc, remains doubtful. 
There is another factor which sup- 
luals ## ports the belief that the present rate 
btain fM js still above the franc’s true value. 
‘here From Zurich it is reported that if 
thor- Swiss francs are converted into 
great lFrench francs at the new rate, one 
estor can buy in France only half the 
, Who amount of goods that the equivalent 
would buy in Switzerland, and this 
iquid ff despite the fact that the general price 
sople, Bevel in Switzerland is high in com- 
men M@ parison with the United States and 
o get Great Britain. 
e andy Direct Ties 
vham-@ It is highly interesting and of great 
Busi- importance that the recent devalua- 
it thefMtion of the franc has tied the French 
of In-Mcurrency directly to Sterling at the 
mem-@round figure of 480 francs for the 
anges pound. The value of the dollar is fig- 
ecurl- ured on the basis of the dollar-pound 
cross rate, which is artificially main- 
news-@tained through the influence of the 
publi Treasuries of the two countries. 


‘ations 
mnily to 
- them 


Whether this method of fixing the 
new rate has been chosen by France 
deliberately or whether it was done 


nels. Hunder pressure from England after 
mationithe exhaustion of the £100 million 
mn whyfredit granted after liberation, can- 
nancialfnot now be stated definitely. The fact . 
_fPhat the French currency has béen 
epts SMinked directly with the pound has in- 
can beieresting implications. For the time 
present being the dollar-pound exchange rate 
ig YUvill remain at $4.03, though it is the 


keneral opinion of students of inter- 
ational finance that Sterling is over- 
‘alued at the present rate. However, 
‘ngland does not wish to prejudice 
ler import position. It obtains great 
@cnefits from the present status inas- 
uch as the current value of the 
bound makes it easier for her to ac- 
juire needed foodstuffs and raw ma- 
trials from abroad. Once inventories 
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hen the—p both foodstuffs and raw materials 
re is no'e replenished and exports become 
oardersetgland’s primary- concern, the 
WORLI bound will probably be devalued. 
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Speculative opinions place the rate be- 
tween $3 and $3.60. In case of such 
a devaluation it can be assumed that 
those foreign countrics which have 
tied their currencies to the pound by 


financial’ agreements and _ special 
credit arrangements, will follow suit 
and devalue against the dollar while 
maintaining unchanged their relation 
with the pound. This, however, 
should not be interpreted that France 
could not, if necessary, proceed with 
a further devaluation in the meantime, 
before the dollar-pound sterling cross 
rate has found its true value reflect- 
ing the international trade relation- 
ship between these two leading com- 
mercial and industrial nations. 
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reach of anyone willing to pay $20 a 
pound. In the 90s it dropped below 
one dollar and entered this century 
at 33 cents a pound. During World 
War I it soared to 67 cents in the 
open market, but Alcoa heid its con 
tract price to between 32 and.37 cents. 
Since then the price has dropped 
steadily to the present figure. 

Our peacetime production peak, in 
1939, was 327.1 million pounds. The 
wartime top was 1,840 million 
pounds, in 1943, but at one time the 
annual rate of production reached 2,- 
100 million pounds, seven times our 
prewar output and 50 per cent great- 
er than the world output in 1938. 

Admittedly the anticipated business 
expansion over the next several years 
will create a demand well in excess 
of the prewar peak, but there is little 
basis for assuming requirements will 
even comfortably engage the swollen 
capacity of the industry. Aluminum 
appears headed for a feast-or-famine 
existence stich as that which has har- 
assed the cotton textile, steel and 
other industries in the past. 














Southern 
Railway 
Company 


DIVIDEND NOTICE 
New York, January 22, 1946. 


Dividends aggregating $3.75 per share on the 
Preferred Stock of Southern Railway Company 
have today been deciared, payable as follows: 


To Stockholders of 








Date of Record at the Close 
Amount Payment of Business on: 
$1.25 Mar. 15, 1946 Feb. 15, 1946 
1.25 June 15, 1946 May 15, 1946 
1.25 Sept. 16, 1946 Aug. 15, 1946 


A regular quarterly dividend of 75¢ per 
share on 1,298,200 shares of Common Stock 
without par value of Southern Railway Com- 
pany has today been declared, out of the 
surplus of net profits of the Company for the 
fiscal year ended December 31, 1945, pay- 
able on March 15, 1946, to stockholders of 
gt 2 the close of business on February 


Checks in payment of these dividends on the 
Preferred and Common Stocks w'll be mailed 
to all stockholders of record at their addresses 
as they appear on the books of the Company 
unless otherwise instructed in writing. 


J, J. MAHER, Secretary. 
































Common DivipEND No. 153 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 20¢ per share on 
the no par value Common Stock 
have been declared, payable 
March 20, 1946, to stockholders 
of record at the close of business 
en February 19, 1946. 


Checks will be mailed. 
C. A. SANFORD, Treasurer 
New York, January 23, 1946. 


























250 Madison Avenue 
New York, N Y. 


DIVIDEND NOTICE 


The Board of Directors has this day 
declared a dividend of fifty cents (50¢) 
per share on the Common Stock of this 
Company, payable March 1, 1946, to 
stockholders of secord at the clese of 
businezs February 11, 1946. 

T. A. McEACHERN, Jr., Secretary 
January 16, 194¢ 

















SITUATION WANTED 
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PERSONNEL EXPERT 
Personnel expert with vast experience in both 
personnel and organization work. Has performed 
research work in adapting IBM equipment to 
large personnel organizations. Has headed 
psychiatric boards, poke a screening systems 
and trade schools. Capable of working out long 
range relations with labor and handling mass or 
individual problems. Interested only in large or- 
ganizations as Vice-President for Personnel. 





Box No. 302, c/o Financial World, 86 Trinity 
Place, N. Y. C. 6. 





WITHIN SHORT DRIVE OF 


OUTSTANDING ESTATE 
UNO CAPITAL 


burgh, N. Y. Tel., Newburgh 816. 


PROPOSED 


Main house of heautiful stonework with marble 
entrance and stairway, 35 rcoms, fireplaces, oak 
panelling; over 400 acres, woodland, bridle paths; 
$70,000. Immediate action necéssary. 
Also other properties, including riding club oper- 
ated as year-’round country resort, $85,000; and 
smaller country places. 
D. H. Heitner, attorney, 139 Liberty St., New- 
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Owens-Illinois Glass Company 








& Price (OB) 
. 125 

Data revised to January 23, 1946 100 

75 

Incorporated: 1907, Ohio, succeeding a {| 50 

New Jersey corporation chartered in 1903. 25 

Main office: Ohio Bidg., Toledo, Ohio. 
Annual meeting: Third Wednesday in 
April. Number of stockholders December 
31, 1944): 12,101. 


Capitalization: Long term debt None a tn ea, Sebo 
Capital stock ($12 50 pen). - 2,661,204 4 1937 °38 ‘39 ‘40 ‘41 ‘42 '43 1944 











Business: Largest U. S. manufacturer of bottles and glass 
containers, producing about 35% of the country’s requirements. 
It also makes stemware, insulators, plastic and metal closures 
and custom-molded plastic articles. Company has pioneered 
in automatic bottle-making machinery; and in development of 
glass building blocks, panels and insulation. Wholly owns 
Owens-Illinois Can and 49.8% of Owens-Corning Fibreglas. 

Management: Aggressive; long experienced. 

Financial Position: Strong. Working capital December 31, 
1944, $41.9 million; ratio 2.8-to-1; cash and marketable securi- 
ties $41 million. Book value of stock, $32.15 per share. 

Dividend Record: Payments in each year since 1907. 

Outlook: Early peacetime demand for glass containers is 
likely to run below wartime peak, but volume nevertheless 
should hold at high levels. Products going into the construc- 
tion field should show substantial growth over the coming 
years. 

Comment: An above-average business cycle issue, stock fre- 
quently sells at a liberal price-earnings ratio. 


— DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ears en 
Dec 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share.. Ses = * “4 = = + i $3.40 $3.46 1$3.56 $3.06 - .... 
Dividends paid 2.50 2.00 2.00 2.00 2.00 
=—s Range: 
igh 103% 76% 70 645% 52% 57% 64 64 79% 
51% 40 50 42 38% 43% 54% 55% 58 


*Adjusted for 2-for-1 split in 1937. {Includes debt retirement and postwar credits, 
59 cents in 1942, 56 eents in 1943, and 46 cents in 1944, 





Plough, Incorporated 





Data revised to January 23, 1946 


incorporated: 1923. Delaware, as Plough = 
Chemical Co., succeeding a business in- 5 
corporated in 1918, which was founded in 10 
1908; present title adopted in 1929. | 5 
Office: 121 S. Second Street, Memphis, 1, | 0 
—_ et ae: Third me in $2 
April. umber of stockholders cem- 
ber 31, 1943): 4,684. EARNED PER SHARE $1 


Capitalization: Long term debt Non 
Capital stock ($7.50 par) 300,000 4 


_fatnings & Price Range (PLO) 








1937 "38 39 "40 ‘41 "42 ‘43 1944 





Business: Manufactures proprietary medicines and cosmetics, 
best known items being St. Joseph’s Aspirin, Penetro products, 
Mexana, Moroline, Ever-Ready Oil, Mufti products and Black 
and White cosmetics. Distribution is throughout the U. S. 
and in Latin America. 

Management: Under leadership of Abe Plough, the founder. 

Financial Position: Satisfactory. Working capital June 30, 
1945, $3 million; ratio 1.4-to-1; cash and equivalent, $6 million. 
Book value of capital stock, $12.35 per share. 

Dividend Record: Payments in each year since initial dis- 
bursement in 1931. 

Outlook: Sales should hold at comparatvely high levels and 
wider unit profit margins are in prospect, reflecting vigorous 
promotion policies in period of high consumer incomes. Com- 
pany has longer term growth characterstics. 

Comment: Capital stock has steadily improved in quality, 
but it still is a business cycle equity. 


*EARNINGS, DIVIDERS 5 - i ™ {Paige RANGE OF CAPITAL STOCK: 
Six mos. en June Year’s Total Dividends “a Range 
1937 $1.01 $1. 7 
0.67 
0.85 


88 
<< 


eeesssess 
3a2se3ss5e 


* Based on capitalization outstanding at end of rospective Legg: t Listed on 
New York Curb Exchange June 29, fos: on New York Stock Exchange Decem- 
ber 3, 1945. § Not reported. 
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The Timken Roller Bearing Company 





& Price 
Data revised to January 23, 1946 


Incorporated: 1904, Ohio. Office: Canton 6, 
yer Annual meeting: Third Tuesday in 
April. Number of stockholders (December 
31, 1944): 19,870. $4 
Capitalization: Long term di $2 
Capital stock (no ons. 421, S60. rs 0 
1937 °38 ‘39 ‘40 ‘41 ‘42 -43 1944 











Business: Outstanding unit in its field, specializing in the 
production of tapered roller bearings. Although normally the 
automotive industries constitute the chief outlet (55%), Tim- 
ken’s roller bearings are used in a wide variety of industrial 
machinery, railroad equipment and other applications. Also 
important in electric furnace steels and rock bits. 

Management: Continues under Timken direction. 

Financial Position: Excellent. Working capital December 
31, 1944, $33.9 million; ratio 4.7-to-1; cash $8.7 million; mar- 
ketable securities, $8.9 million. Book value, $23.12 per share. 

Dividend Record: Varying but uninterrupted since 1922. 

Outlook: Because of the nature of the company’s customers, 
sales and earnings trends will continue largely to follow 
changes in the general business cycle. 

Comment: Stock is considerably above-average in its field. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu, ended: Mar. 31 “i on Sent, 20 Dee, 31 Total _Divitente Price Range 


2esessss: 
S2szeessy 
oossress$ 
FERSBSRSry 

. seeecce3: 

> SQ2ISRSzs. 
ponerse pogocs oe 

: BBaeseseek 


*After contingency reserves, 41 cents in 1940, 41 cents in 1941, 60 cents in 1942, 


- — in 1943; includes postwar credits 60 cents in 1942, 41 cents in 1943, 31 cents 
n 





United States Plywood Corporation 





Data revised to January 23, 1946 


Incorporated: May, Bag New am 
consolidation of U. Plywood Co ‘a 
U. 8. Plywood Co. a Delaware, Inc., and 
Aircraft Plywood Corporation. Office: 55 
West 44th Street, New York 19, N. Y. 
Annual meeting: First Wednesday in ‘a 
tember. Number of stockholders (June 
1945): Preferred, 300; common, 2,400. $2 


Capitalization: Long term Ber -*$851,822 f $1 
ye - ($100 Dar plese 412 shs 1938 "39 “40 “4) “42 "43 “44 1945 

144% Cum. Ser. B ($100 par) ses0d shs 
Common stock ($1 par)..... . 699,86 4 shs 


*Notes and mortgages. tCallable at $106. {Privately held. 


5 Earnings & Price Range (PLY) 











Business: Leading manufacturer of plywoods and related 
sheet and laminated products. Holds exclusive peacetime li- 
cense for aircraft manufacture under “Vidal Process.” 

Management: Experienced; 40,823 shares of common stock 
held (or controlled) by Lawrence Ottinger, President. 

Financial Position: Good. Working capital April 30, 1945, $3.6 
million; ratio: 1.6-to-1; cash and equivalent, $3.8 million. Book 
value of common, $12.90 a share. 

Dividend Record: Regular preferred payments. Varying com- 
mon dividends 1937, 1938, 1940 to date. 

Outlook: Dominant trade position, broadening applications 
and increasing use of product, improved operating rece 
and recent timber acquisitions place company definitely in 
the growth category. 

Comment: Preferred is a semi-investment issue. Common’s 
status is substantially improved. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ene 
Qu, ended: so 31 Oct. 81 Jan. 31 Apr. 30 otal Dividends 


1988.... $... és $0.06% 
1090;55. S43 ~ None * 


, an 
esesottsst 
S88: : Bs: 
eeesss 
>: $8338 


an 
oo 


~ *Adjusted for 2-for-1 stock split Aree 1945; also sale of additional stock. {New 
York Curb Exchange through 1940; N. . Stock Exchange thereafter. tNot available. 
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DIVIDENDS DECLARED 





BUSINESS OPPORTUNITIES 























Company Rate riod 
Adams-Millis ........ rs F 50c .. Feb. 
Alabama Power $5 pf...... - $1.25 
<< 2% Shoe “siotos ne 

Do Wise savescece i 
Aluminium Limited 

Do 6% Df. ...0- 

American ose 
American General $2 pf 

Do $8 Bhovecccccccccccssecst 

Do $2.50 pl.ccccecceeeee82%C 
Amer. ane & eoeeee ed 
American anenene 
Amer. Sugar Ref. 7% pf....$1.75 
Arkansas Natural Gas 6 
aseees ~~. $1.40 pf... 
Assoc 

Do Ist Ph. wccoces vee $1.50 

7% 2nd pf........ 

Atlantic Coast Line B.R. 
Automatic Products .. 
Avondale Mills ..... 
Belding-Heminway ........+-. 
Berland Shoe or eeeees 220156 
Bertram (John) & Sons....... 15¢ 

DO dcacccevecccesccessucys 15¢ 
Blauner’s .eccccecscess Sag 

Do OB Pl. ccvcccvesvocccses 
Blue Ridge $3 opt. pf 10 
Blumenthal (Sidney) ........ 
Bourjois, Inc. $2.75 oes 0% 
Bruck Silk Mills ............. 
Buckeye Steel Castings. . OF Fy oe 

Do ‘ — 50 

..20 

It 12%e 

— Hill & Sullivan “Mng.12%e 
eee eedteesessecees eeee c 

Butler Bros. ........++- Ssaenceee 

Do 4 EERE ---$1.12% 
Byron Jackson .............-. 
Caterpillar Tractor .......... 75¢ 
en! & Pr. 

OE DE ras sdteadansseaae ree, 

DO BEE, Secececdscdvedin 0 
Central Foundry WE canes $1.25 
- Store Invest. $6.50 

Saceheccows ewouss $1.62% 
chai Yellow Ca ouaee soe 250 
Coes & So. Ohio El. 
canneaieat lt. & Pr. $2. od * 60e 

Do GE.Fe WE ccvscess 
Consolidated Gas Uti 
roars seg ne 
Consumers Glass. abitiee tus cé 
Container Corp. of 
Cont’! Amer. Life ~~ ae 
Cook Paint &° Varnish........ 
Crown Cork & Seal Co., Ltd. “Soe 
Domestic Industries 5% pf...31%ec 
Dominion Stores, Ltd......... 20¢ 
Duquesne Brewing of Pitts... .25¢ 
Emporium Capwell as sea weee $1 
Erie Railroad. 5% vf. "hes $1.25 

Do pew ebEEbscoadeescsuu $1.25 
Fairbanks Co. 6% pf........ $1.50 
ee: set per & Warehouse. ae 
Federal Elec. $1.50 Cl. a eee ud 25¢ 
ae rere 30¢ 
Firestone give & Rubber 

sar ton CaeKere sswtase $1.12% 

Ford, Mover (Can.) “A? & 

“DW” nase ev debabdedetyeved 25c 
Fruehauf Trailer ............- 25¢ 
Fulton Industrial Secur.......15¢ 
Gamera: Ge iwi ccivchncteee 25¢ 
Generel HOMER ccvevccevsesices 

ki T AS Ree $1.75 
General Foods .............-. 

DO Diiicidisinnhosaeesvndus 20c 
Gen. Outdoor Advertising...... 25¢ 

oe: 6 A eee $1.50 
General Phoenix $1 pf......... 

i °° UF Serer 37%4c 

DO “FRE ee esac chesdapcsace 
Georgie Home Insurance...... 50c 
Glid ga cveade tas VESKES 40e 

Do 4 DEL. cate Cap e9'ete 
Graton & Knight 7% pf..... $1.75 
G Dredge 
Grumman Aircraft ” ee $1.50 
Hale Bros. Stores ............ 25e 
— Oil (Cal.) “A” & na 

a oy tad & ‘7. 25¢ 
Minot SONG ciwissis cos ecesesas 25¢ 
International Detrola ......... 
Int’l Harvester 7% pf....... $1.75 
Jacksonville Gas ............. 25¢ 
Knapp-Momarch .............. 0c 

ger Grocery & Baking 

8% a Ababa teas test $1.50 

= 7% Ec iia kien cthnt $1.75 
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Company 
Le Tourneau (R. G.)......... 

De 06.00: Ble. vccccscvccs $1.12% Q 
L lt. & Wi dseees 15e 
Marathon Corp. ..............25¢ 
Meadville Telephone ........ 3744c 


Meier & Frank Piacoa shores TES 
Do ee 
Merchants" & Mfrs. “Thaur...../20¢ 
Metal ‘Textile $3.25 ptc. pf..81%c 
Mid-West Rubber Reclaiming. .50c 
Murphy i. 


'. . eee ererersee 





New York Fire Insur........ Pt 
Norfolk & Western Ry....... $2.50 
North Amer. Oil Cons.........50¢ 
North River Insur. (N. Y.)....25¢ 
Certs Wiour Biilis.:: «2.2.20 
kay Tr eee re 75 
Oliver United Filters ‘‘A’’....50c 
Owens-Illinois Glass .......... 75¢ 
— Gas & Elec. 6% ist 
Shanvcsbeden ll fouieee ee 37 %e 
Do 5%% ist Siieneceisx 343%c 
Do 5% Ist pf............. 31%e 


Panhandle East. Pipe Line. .62%c 
Peninsular Grinding Wheel... .10c 
Penn Invest. $4 pf............ 90c 
Phila. yy Wire woeaccceRne 





Do 6% 






Silex Co. 
Simsbury (Conn.) Bank & Tr..80c 
Smith Agricul. Chemical......25¢ 
Do 6 Date aie cbccccec Sle 
—— ae Viiepabeeeceus 30c 
3. | eee ee 1.50 
South Hen “Lathe Works.. 45e 
errr 222-750 
Do "3 Ske Cadeee eine $1.25 
Standard eoteee $1. 80° pf....40¢ 
Standard Oil (Ind.)........... 25¢ 
Standard Stoker .............. 50¢ 
= Co. . 
switt International 
Tampa Electric .............. 40c .. 
Texas Guif Sulphur........... 5@c .. 
Thompson (John R.) ......... 25e¢ Q 
SN TEIIIR a5, cin oa enone és Q 
United Engineering . Fadry.. ea 
We Te WE cccanecsess ny 3°78 Q 
Utah-Idaho Sugar Cewerseccece Se .. 
Valspar Corp. $4 pf..... ica & 
Vogt Mig. seccccsces Sauiigades lie Q 
be ng * Roe poten: Q 
weill V(Raphael) Me Dies cccics $3 .. 
Re ei ee --$17 E 
Wentworth “Mrs. i eae 25e Q 
Weston Elec. eed "ane ee 
West Va. Pulp & Paper 
RET ESS ree $1.12% Q 
Wheeling & Lake Erie Ry. 
| ee OS ED TREAT $1.37% Q 
i” 4% pr. lien........ coceegh Q 
te (S. 8S.) Dental Mfg..... 30c Q 
Wilbur Sachara Chocolate $5 
Sais athatd desiek dutchnlé ae $1.25 Q 
Williams (RB. C.) & Ca......3 ae 
Worthington Pump & ae ea 
> pd PRS 1.12%e 
4% conv. pr. pf...... ” ae Q 
wrisley (Wm.) Jr. .... ai 
EE: Hii piditet sR ehns pulvedeede "350 es 
Youngstown Steel Door........25¢ Q 
Mc: ameyonagg 
Eaaity Oo SS ae édete oe 


preg? eee ~ aii. 6% 
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additional share for each share held to 


*—Qne-quarter 
effect a 5-for-4 split. Y—Year end 
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Hidrs. of 
Record 


Feb. 


Feb. 
Jan. 
Jan. 
Feb. 


Jan. 


Jan. 









VERSATILE EXECUTIVE 


AS LIAISON CONTACT MAN, AS- 
SISTANT BUSY TOP EXECUTIVE, 
RECENTLY P®RCHASING FOR 
LEADING PLASTICS MANUFAC- 
TURERS. JUST COMPLETED SET- 
TING UP CENTRAL PURCHASING 
DEPARTMENT FOR LARGE CHEM- 
ICA CORPORATION. UNIVER- 
SITY, LEADING BUSINESS, BANK- 
ING EXPERIENCE; SOME _ AD- 
VERTISING PROMOTION IDEAS. 
READILY ADAPTABLE. TRAVEL. 
WRITE: BOX NO. 307, c/o FINAN- 
CIAL WORLD, 86 TRINITY PLACE, 
NEW YORK 6, N. Y. 











EXECUTIVE 


32, ex-Army Transportation Corps Major, four 
years pre-war experience with one of country’s 
largest corporations as idea man, detail expert, 
seeks connection with firm offering good future; 
salary $5,000. Location in vicinity of New York 
City preferred. Box No. 295, c/o Financial 
World, 86 Trinity Place, New York 6, » 





Navy Lt. Comdr., just released, desires 
connection, possibly as distributor, with 
nationally known company. Ten years 
pre-war. experience with one of larger 
firms establishing dealer outlets, dealer 
and personnel management. Can go 
anywhere. Box No. 298, c/o Financial 
beh 86 Trinity Place, New York 6, 











INDUSTRIAL RELATIONS 
SPECIALIST 


LABOR RELATIONS 


Consultations annual fee basis. 
Client of —D. Wm. Roth Co., 


148 West 23rd St., New York I1, N. Y. 











DIESEL GENERATORS 
Special Purchase 
Immediate Delivery 
15 KW - 30 KW - 50 KW 
New International 
50 . Ba fae Portables 

| 
ROBERT SCHOONMAKER 
Port Washington, L. I., N. Y. 
Phone: Roslyn 1220 





INVESTORS (2) Th tee 


for ADAPTA 
EXCEPTIONAL HYDRAULIC INVENTION 
D PATENT PROTECTION 


APPLICABLE AUTOMOTIVE & INDUSTRIAL FIELDS 


One Hundred Leading National 
Interested in Adaptation. 


Little capital needed to make models for demonstration. 
ee opportunity. 


LETE FILES — INFORMATION 
CREDENTIALS AVAILABLE 
Box 806; 1474 Broadway, New York, N. Y. 
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FLORIDA 





BRR 
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FLORIDAN LUXURY HOME—right on the 
water in Sneli gr boat anchorage, 3 master 
bedrooms, 3 baths, 2-story living room, furnished 
or unfurnished. Write, wire or call HARSHAW 
& CO., REALTORS, 230 4th St. N., St. Peters- 
burg, Fla. Ph. 4351 or 7981. 





88s 


RETAIL STORE ROOM-—St. Petersburg, Flor- 
ida, downtown best retail area. 10,000 to 12,000 


ft. on long term lease. Approximatély 200 ft. 


window space, near largest dept. stores. Write, 
wire or call HARSHAW & CO., Realtors, 230 
4th St. N., St. Petersburg, Fla. Ph. 4351 or 7981. 





NEW YORK 








HOUSES 


VW 
LARGE ESTATE, 8 Acres, including business 
property on main highway near Hempstead. 
Eleven 1-family cottages with eight garages. 
Ideal for pect Merny $45,000. 


W. R. STAPLES 
110-112 BROADWAY 
LYN. 434 - 7599 





JANUARY 30, 1946 
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Bank of the Manhattan Company 





Data revised to January 23, 1946 


Incorporated: Original charter granted by 
New York State in April, 1799, to Presi- 
dent and Directors of the Manhattan Com- 
pany. Since 1842 activities have been con- 
fined to except from December, 
1929 to November, 1932, when it operated 
as a holding company. Present title 
adopted in 1932. Main office: 40 Wall 
Street, New York, N. Y. Je are: 
First Tuesday in December. ber of 
stockholders (December 31, i944): 99,636. 
Capitalization: 

*Capital stock ($10 par)..2,000,000 shs 


& Price 


EARNED PER SHARE 











ex. 1938 ‘39 “40 ‘41 ‘42 ‘43 ‘44 1945 


*Non-assessable. 

Business: Conducts a complete commercial banking and an 
extensive trust business. Operates 53 branches scattered 
throughout the 5 boroughs of New York City. _ 

Management: Well experienced in the banking field. 

Financial Position: (September 30, 1945) U. S. Governments, 
$514 million; other public securities, $14.2 million; real estate 
mortgages, $4.8 million; other investments, $26.2 million; cash 
and due from banks, $209.9 million. Deposits, $1.1 billion. 
Book value of capital stock, $29.85 per share. 

Dividend Record: Varying dividends 1847 to date. 

Outlook: Earnings trends will largely reflect postwar com- 
mercial activities in the New York metropolitan area. Policy 
of keeping earning assets at a high ratio to total resources 
suggests maintenance of satisfactory income. 

Comment: Stock is a representative banking equity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 19438 1944 1945 
Earned per share: 
Before write-offs ... $1.48 ~ 19 $1.11 $1.14 $1.38 $1.81 ™ 01 $2.40 
*After adjustments... 1.72 1.23 1.07 1.09 1.18 1.45 166 2.07 
Dividends paid i 1.15 0.90 0.90 0.90 0.90 0.90 0.95 
Price Range: 
i 24 19 17% 17 16% 20% 28% 
13% 14% 12% 11% 11% 15% 20% 


*After write-offs and/or recoveries. 





The Greyhound Corporation 








Data revised to January 23, 1946 Earnings & Price Range (G) 


Incorporated: 1926, Delaware. Original 
title was Motor Transit Corp., present 
title adopted 1930. Office: Chicago, Ill. 
Annual meeting: Third Tuesday in May. 
Combined number of stockholders (March 
20, 1945): 15,614. 


Capitalization: Long term debt *$10,000,000 
{Preferred stock. Cumulative 

4% 9% ($100 par) 48,750 shs 
Common stock (Do par) 3,085,737 shs 1938 ‘39 ‘40 ‘41 ‘42 ‘43 ‘44 1945 


*Sinking fund debentures maturing 1959. 

+Redeemable for sinking = at $103. 50; otherwise at $108 through Oct. 1, 1946, 
decreasing $0.50 annually to 1954. 

Business: The leading U. S. factor in bus transportation. 
Primarily a holding company which owns majority of voting 
stock in 18 intercity bus companies. Subsidiaries and affiliates 
conduct service for passengers, baggage, express and mail. 

Management: Aggressive and capable. 

Financial Position: Satisfactory. Consolidated working capital 
September 30, 1945, $16.2 million; ratio, 1.2-to-1; cash, $25.8 
million. Book value of common $22.17 per share. 

Dividend Record: Regular payments on present preferred. 
Common dividends paid since 1936. 

Outlook: Passing of wartime influences on travel will mean 
reappearance of cyclical changes in traffic and earnings, al- 
though longer term growth prospects have by no means been 
exhausted. : 

Comment: While improving in quality, the shares still 
must be regarded as somewhat speculative. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Price Range 
Mar. 31 June30 Sept. 30 Dec. 31 Dividends High Low 
$0.11 $0.44 $1.00 $0.30 $1. $1.30 16%— 7 
0.06 .46 .07 0.46 .05 ‘ 22 —7 
0.05 F ‘ 0.45 . 











= ponents 


0.08 
0.17 
0.28 
0.68 
0.72 


*Based on capitalization outstanding at end of each period. 
fund: 80 cents in 1943; $1.41 in 1944, 


30 


tIncludes postwar. re- 





United States Rubber Company 


Data revised to January 23, 1946 


Incorporated: 1892, New Jersey. Office: 
1230 6th Ave., New York, N. Y. Annual 
meeting: Third Tuesday in April. Number 
of stockholders (December 31, 1945): 
ferred, 10,665; common, 12,657. 
Capitalization: Long term 

debt +$27,000,000 
*Preferred stock, 8% non-cum., 

($100 par) 651,091 shs 
Common stock (par $10) 1,759,092 shs 


*Not callable. ¢2% serial bank notes 
maturing -$1.5 million semi-annually. 

Business: The world’s largest makers of rubber products 
and a leading domestic manufacturer of motor vehicle tires, 
tubes and rubber footwear. Tires and tubes normally account 
for over half of sales. Owns rubber plantations in Malaya and 
Sumatra. 

Management: Affiliated with duPont interests since 1928. 

Financial Position: Strong. Working capital June 30, 1945, 
$87.9 million; ratio, 2-to-1; cash, $26.9 million. Book value -i 
common, $43 ‘a2 a share. 

Dividend Record: No preferred dividends 1929 until 1938. 
Common, paid $2, 1941 after lapse since 1921. None 1942, pay- 
ments resumed in 1943. 

Outlook: Company faces at least several years of above- 
average demand; over longer term, industry in general is 
likely to avoid repetition of heavy inventory write-offs fre- 
quently responsible for sharp earnings drops. 

Comment: Preferred stock is a businessman’s investment; 
common an improving speculation. 











‘3 





" *EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
H f- d ended: June 30 Dec. 31 Year's —— Dividends Price Range 
ry 937, rr $1.2 $0.98 $2.2 N 72% 


1,58 


3.46 54%—40 
T3%—51% 
*Earnings are after inventory adjustments and provisions for ae in raw 
material prices. j+Includes postwar refund: 1943, $1.42; 1944, $3.2 





The Texas Company 








Data revised to January 23, 1946 . Earnings & Price Range (R) 


Incorporated: 1926, Delaware. Successor 


to a 1902 company. Office: Chrysler | PL 
Building, New York, N. Y. Annual meet- 30 H: fa a 
ing: Fourth Tuesday in April. Number eee 
po! ‘ | aaa (December 31, 1944): 


Capitalization: Long-term 
debt 
Capital stock ($25 par)... 
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Business: A major oil enterprise, well integrated and di- 
versified. Third largest refiner and second largest crude oil 
producer. Distribution carried on in every state and_nor- 
mally in almost every country in the world. Has extensive 
interests in South America and the Near East: 

Management: Conservative and able. 

Financial Position: Excellent. Working capital December 31, 
1944, $176.6 million; ratio, 3.0-to-1; cash, $89.3 million; gov- 
ernment securities, $12 million. Book value of stock, $55.08 - 
per share. 

Dividend Record: Unbroken since 1902. 

Outlook: With completion of over-all reconversion of in- 
dustry to peace conditions, sales volume should compare 
favorably with wartime peaks, with net earnings comfortably 
supporting generous dividend policy. 

Comment: Capital stock is one of the aeiicont quality 
“businessman’s investments”. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 
Ea per = eons = 02 aS -02 $2.90 $4.77 $3.22 $3.83 $4.85 *$3.47 
2.50 2.00 2.00 2.50 2.00 


rned 

Dividends pele vee «25 2.00 2.00 
53 61% 
aim aa 48% 


FINANCIAL WORLD 


soscscecess 65% 49% 50% 47 46 42 
34% 825% 32% 3° ue so” 


*Nine months ended September 30, 
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Penney (Jj. C.) Company 








Data revised to January 23, 1946 


Incorporated: 1924, Delaware, successor to 
and an outgrowth of 2 retail general mer- 
chandising organization founded 1902 in 
Wyoming. Main office: 330 West 34th 
St.. New York, N. Y., Annual meeting: 
March 21. Number of stockholders (March 
14, 1941): 19,000. 


Capitalization: Long term debt...... None 
Capital stock (no par)...... 8,231f1952 shs 


pe arninngs & Price Range (PEJ) 


PRICE RANGE 











1938 "39 "40 “4] ‘42 ‘43 "44 1945 . 





Business: Operates chain of 1,608 stores, which sell for cash 
medium and lower priced wearing apparel and related lines. 
Outlets have been largely confined to smaller communities; 
55% of units are located west of the Mississippi River. 

Management: Executives are schooled within the organiza- 
tion. Have a good merchandising record. 

Financial Position: Strong. Working capital June 30, 1945, 
$83.8 million; ratio, 2.2-to-1; cash, $33.0 million. U. S. Gov’t. 
securities, $20.8 million. Book value $38.02 per share. 

Dividend Record: Uninterrupted since 1926. 

Outlook: Although company is one of the industry’s leaders, 
it has not exhausted its growth prospects. Dry goods short- 
ages built up during war period assure high sales volume for 
several years. Later, cyclical factors will again assert in- 
fluence on results. 

Comment: Shares possess investment attributes. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
1997S. svnita Gopate $0.94 $1.23 $2.17 $1.83 344%—19% 
WSS os sci caieaeaess 0.62 1.18 1,80 1.42 28%—17% 
1988. va ccebdesee< 0.78 1,38 2.16 1.67 31%—24% 
WOGD ass Veen Koei 0.81 1.16 1.97 1.67 324—235 
1947... laslen ove coe 0.88 1.22 2.08 1.67 29%—24% 
OED ccnwediokaome 0.76 1.43 72.19 1.67 27%—19 

Stee ee ee 0.99 1.18 42.17 1.67 333%—26% 
ps EOE rane pele 0.94 1.14 72.08 1.67 375%—31% 
194505 wascestoXs 0.99 1.67 50%—35% 


*Adjusted to 3-for-1 split-up. fAfter deducting postwar refund of 36% cents a 
share in 1942, 36 cents in 1943 and 42 cents in 1944. 





Philco Corporation 








Data revised to January 23, 1946 Earnings & Price Range (PHL) 
Incorporated: 1892, Pennsylvania, as Helios 
Electric Company. Name changed to Phila- 
deiphia Storage Battery Company 1906 and 
to present title Januery, 1940. Office: 
Tioga and C Streets, Philadelphia, Pa. 
Annual Meeting: Third Friday in May. 
Number of stockholders (December 31, 
1944): about 6,600. 


Capitalization: Long term debt...... Non 
Capital stock ($3 par)...... 1,372,143 as 


©58 388 





‘39 "40 "41 “42 "43 194 











Business: One of the largest producers of radio sets, radio- 
phonographs, record players, storage and dry cell batteries 
and parts accessories. Distributes small portable air condi- 
tioning units, and sells household electric refrigerators 
manufactured to its specifications by others. Formed Television 
Broadcasting Division to consolidate television activities. Owns 
a majority interest in National Union Radio. 

Management: Among the best in the industry. 

Financial Position: Strong. Working capital December 31, 
1944, $16.2 million;, ratio; 1.4-to-1; cash, $28.6 million; Gov’t. 
securities, $2.7 million. Book value of stock, $16.96 per share. 

Dividend Record: Payments on present stock since 1940; 
prior thereto not reported. 

Outlook: War-deferred demand assures high volume of sales 
and satisfactory earnings over the near term. Over the longer 
term, product diversification and favorable growth prospects 
suggest further strengthening of company’s position in a 
highly competitive industry. 

Comment: The shares are speculative, although improving 
in quality. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec, 31: 1937 1938 1939 1940 1941 1942 1943 1944 1946 
*Earned per share.. ae 08 D$0.16 e. = = 65 $1.83 % . +83. i. $2.87 
Dividends paid ..... 57 0.28 1.05 1.00 1.00 §=1.20 $1. 00 
meee Range: 
PEE ey Pee Téiex Fee’ Fines Ee 12% 14% se 3 +t 
cenaoes ve baat c's 0. Tena: heck. Ria. REM eT: Ee a 31% 31% 


“Based on present capitalization. {Not available. 
bostwar- refund in 1943 and 73 cents a share in 1944. 
November 25, 1940. 


JANUARY 30, 1946. 


$Listed on N. Y. 8S. EK. 








Barber Asphalt Corporation 








tIncluding 66 cents a share - 





& Price (AS) 





Data revised to January 23, 1946 


Incorporated: 1903, New Jersey, as General 
Asphalt Company; present title adopted in 
1938. Office: 1600 Arch St., Da ag 
Pa.; Barber (Perth Amboy), J. Annual 
meeting; Second Wednesday Pa “May. Num- 
a Rg stockholders (April 11, 1945): 
re * 

Capitalization: Long term debt.$1,591,303 
Capital stock ($10 par)........ 390,223 shs 


PRICE RANGE 


eonsaSa 


EARNED PFR SHARE $3 


1938 "39 ‘40 ‘41 “42 ‘43 ‘44 1945 











Business: Controls the bulk of the world’s natural asphalt 
resources through its mining concession covering the Trinidad 
Asphalt Lake, but not the industry. Shipbuilding operations 
for Navy during war ended. Normal business being resumed. 

Management: Experienced. 

Financial Position: Very strong. Working capital December 
31, 1944, $6.3 million; ratio, 2.5-to-1; cash and government 
securities, $4.7 million. Book value of capital stock, $37.02. 

Dividend Record: Payments 1929-32; 1935-40; 1935-40; 1944-45. 

Outlook: Refining of Venezuelan oil, and mining and pro- 
cessing of natural asphalt, are cyclical activities producing 
marked earnings variations. 

Comment: Stock is subject to the price swings characteristic 
of business cycle equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s Price 

= ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Range 
DOE dic06cde $0.41 $0.62 $0.58 $0.29 $1.90 $1.00 4334—10% 
1938 Scbeseas DO.30 D0.40 0.26 pD0.41 D0.85 None 23%—12% 

Wa Kietece D0.26 0.26 0.73 0.67 1.40 0.25 21%—10 
Pere 0.02 0.24 D0.56 D0.18 D0.48 0.50 165%— 8% 

Sa DO.60 0.53 0.57 0.16 0.66 None 13%— 7 
i. ere D0.05 D0.46 0.01 DO.30 DO.80 None 13%— 6% 

WON cis acs 0.38 0.33 0.33 0.66 1.70 None 28%—12 
ee 0.39 0.57 0.59 0.63 2.18 0.25 333%4—21% 
, err D0.05 0.06 0.22 wa 1.00 52%—29% 





The Western Pacific Railroad Company 
pramings & Price Range (WRS) 








Data revised to January 23, 1946 


Incorporated: 1916, California, as a re- 
organization of the Western Pacific Ry. 
Co. incorporated 1903. Reorganization of 
present company consummated December, 
1944. Office: 526 Mission St., San Fran- 
cisco, Calif. Annual meeting: Last + bo $30 
Wednesday in June. $15 














Capitalization: Long term debt.$37,780,690 0 
*Preferred stock 5% partic. oe $15 

CPN. WE. “Sicuiines esses 318,502 shs 1938 ‘39 ‘40 ‘41 "42 "43 "44 1945 
Common stock (no par) ...... 319,033 shs 





*Callable at $100 per share. Cumulative to extent earned, but not paid. After 
common has received $3 a share in any year, preferred participates equally, share for 
share, with common in any further dividends. 


Business: Operates 1,200 miles, of which 926 miles of main 
track extend from San Francisco to Salt Lake City, and con- 
nects with the Union Pacific and the Denver & Rio Grande 
Western. Company’s owned and operated Northern California 
extension connects with the Gt. Northern. The Dotsero cut-off 
saves 175 miles between Denver and the Pacific coast. 

Management: Alert and aggressive. 

Financial Position: Satisfactory. Working capital Septem- 
ber 30, 1945, $13.7 million; ratio, 15-to-1; cash and equivalent, 
$16.7 million. 

Dividend Record: Prior to reorganization, dividend record 
was very poor. Regular payments on present preferred. Pay- 
ments on present common, 1944 and 1945. 

Outlook: Inasmuch as approximately 70 per cent of freight 
revenues is derived from manufactured and miscellaneous 
products, results are more sensitive to business cycle changes 
than for most western roads. During early postwar years, 
at least, traffic should continue at high levels. 

Comment: Despite strengthened financial position conse- 
quent upon reorganization, both stocks must be regarded as 
speculative. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended 
Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 






Earned per 
PA 5 ot D$10.84 D$12.94 D$7.72 D$5.50 D$2.11 $8.63 $28.44 $11.19 §$$6.30 
jen 
paid None None None None None None None _ {9.00 3.00 
Price Range: 
High .. re os » Te Sees , ee Oe Wage 57% 
aay at » ERS » AES : on ee Sosa. Boece” Boas » ae 30% 


*Old stock of predecessor company through 1944; on present capitalization since, 
tAuthorized by court to holders of present common. $10 months ended October; com 
pares with $6.92 for same period of 1944. {All owned by Western Pacific B.R. Corp. 
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Free Booklets Financial SuUMMAry 





Upon request on your letterhead, and with- Sneen 
out obligation, any of the booklets listed below s Retest or cadlions 
will be sent direct from the issuing firm. 1935-39=160 
Confine each letter _to a request for a single 
booklet, giving name and complete address. 





ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Place, New York 6. 


Primer for Investors — Guide book for new 

investors to explain the terminology of PROD 
Wall Street. Also a_ section devoted to Fed. Reserve Board 
estates, trusts and wills. Prepared by the ; 

largest N.Y.S.E. member firm. 1 


Know-As-You-Go Guide — Descriptive leafiet 1941 1942 1944 es) A, §-6O-<8 0 


of the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment Trade Indicators 1946 1945 
records in “automatic” order. , Jan. 19 Jan. 12 Jan. 5 Jan. 2 


Bond Investment—Plus — Description of an | {[Electrical Output (K.W.H.).............. 14,150 y4,163 3,845 4,588 


unusual fund, holding a managed portfolio of s 
selected medium and lower oxulle bonds, which §Steel Operation (% of Capacity) 4.9 76.5 82.0 92.6 


prdvides an opportunity for profit as well ag | otal Freight Car Loadings (Cars) 749,745. 772,558 652,457 777,320 
stable income. Offered by a leading under- Jan. 16 Jan. 9 jan. 2 Jan. 17 
Sen See open and investment com- | (Total Loans, 101 Cities (Fed. Res. Mbrs.). $15,224 ba go “er 

: fe OP a _ | {Total Commercial Loans 7,296 5242 6,42 
eat ies tea naee ees {Total Brokers’ Loans 2,399 1,915 


and purchasers of new equipment for indus- | {Money in Circulation 28,297 25,209 
try that simplifies procedures and effects 


hl {Brokers’ Loans (New York City) 1,816 2,144 1,480 
Long-Term, Dividend Payers Companies with |  §As of beginning of following week. 1,000,000 omitted. r—Preliminary. y—Revised. 
of years afford a dependable source of income. 


J a 
A list of such issues has been compiled for Price Indicaters 


Coneinietion. (At New York, exce os 2 
ss ’ pt steel) Jan. 22 Jan. 15 Jan. & Jan. 20 

New Buildi Benefi — Forty- - . re 

vey of ‘i Suding pre esa wide a bens: Cotton, middling, per Ib . $0.2520 $0.2520 $0.2227 


fit in the coming boom in’ new construction | Oats, white, per bushel 0.95% 0.9434 0.90% 
predicated for the next five years. 


sees meade Age : F Rye, rig Western, per bushel é 2.2634 2.15% 1.32 
Investments in Peacetime — iscussion 0 Wheat, No. 2, red, per bushel 1.99% 1.99 1.99% 1.81% 
nvestment company funds, geared to the “ : / : X 
tempo Fd the postwar, world, armas g aaeee Steel Scrap (Iron Me) BEETS cncavins aes 19.17 19.17 19.17 
iversification, not only in individual stocks 

but in industries—the surest way of minimiz- N.Y.S.E. Market Statistics 

ing risks in investment selection. J 

pee tne ae co gongs ori Closing Dow-Jones Averages: "9 Zz 2 
scriptive emorandum on shares of an invest- 30 Industrials 200. 21 196 63 197.35 
ment banking firm, a type of equity seldom x . : . , 

available for public participation. 20 Railroads 67. . . 66.28 65.48 66.24 
Security Record Holder — Helpful looseleaf | 15 Utilities : ; : 40.47 39.80 40.00 
binder for quickly and anne A papers) in- 65 Stocks 75.39 74.18 74.63 
vestment transactions to provide a continuous “ ‘ 

record for tax and other purposes. Details of Stock Trading: 

New Brokerage Account Primer — Simplified Shares Sold (000 omitted) 1,680 1,680 

guide on trade procedure and practices on Issues Traded - 939 971 

opening a new account, offered by a member Number of Advances 216 102 

firm of the New York Stock Exchange. Number of Declines 565 752 

A Participation in Frozen Foods—A compre- N he h Seainct 1 

hensive analysis of one of the prominent umber Unchanged 158 117 


companies in the canning and frozen food | New Highs for 1945 43 17 
industry, indicating the unique record of | New Lows for 1945 1 4 


growth and promising future possibilities. 
‘ bas Bond Trading: 
Safety First—Income Second — Description of 
an insured investment medium of unques- Dow-Jones 40-Bond Average . - 108.85 108.75 
tioned safety, affording a protected yield of | Bond Sales (000 omitted) $4,450 $5,370 














3 oo es oo in _— paid og eee no 
to solve both ordinary and unusual invest- oe 
ment problems. *Average Bond Yields: 


High 

From War to Peace—A graphically illustrated : 2.728% 
brochure showing the use of pictorial charts ‘ 3.104 
in explaining demobilization, reconversion, a 3.233 
pry ss bacon agenben markets, etc. na particu- 

ar interest to those preparing annual reports. . r 

Selected Dividend Payers — Three promising 50 Industrials Hi ehbe «serudes 3.46 or 4.63 
common stocks, actively traded over-the- | 20 Railroads ................. 4.83 “ 6.02 
counter securities whic afford attractive | 20 UJtilities 2.95 4.53 
ields, 1 h : © | CU Utilities ............00eeee : é “ 
eC Te na A, citeasin tdi oiaanas 3.50 4.69 
Low-Priced Bond Fund—Descriptive brochure , . 
of an investment fund composed of discount “Standard & Poor’s Corporation. 
bonds with relatively high yield. Each issue 


is earning its interest requirement, and has The Mast Active Stocks—Week Ended January ee, 1946 








paid its coupons since issuance. t 
Uncovering Overlooked Bond Buys—Review of ease ‘ an. eae RET io 
the bond suggestions of an investment dealer Cc Ith & South 509.300 7 3% renee 
fi featuri fected bond : li f ommonwea outhern 7 . ee CE: 
it: oe See al Corporation 387,000 5 5% 
Prospects and Profits for Plastics—Low labor | Columbia Gas & Electric 276,600 11% 12% 


costs to gross sales, with broadening applica- La Ga i 48 200 ¥K% : 
tion to the manufacturing of many Teaporteast clede s Light ree s 
, 


items in plastics, makes this industry one to Allegheny Corporation 

anticipate steady and increasing profits. American Power & Light 175,600 
Hints for Secretaries—A booklet listing proper Graham-Paige Motors 173,400 

salutations and complimenta closings; list iati orporati 

of often misspelled words; rules for unctua- pcmeien Se ht tron Shad 

tion; guide to abbreviations, etc. ake re- urtiss-\ rig 9 % 834 
quest on business letterhead. “\ Erie Railroad % 21% 
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)] Keep Your Investments Adjusted 
to CHANGING CONDITIONS 








Personalized Supervision Selves 
Your Problem 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are be- 
ing constantly appraised with respect to 
their possible effects on his individual in- 
vestment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects in the transition and early post- 
war period. It is a problem requiring the 
knowledge and experience of an organ- 
‘ization devoting its full time to the 
analysis and determination of security 
values. 













2 Renewal Rate 
66.24 After all, handling investments is a business in itself, a sup- Over 80 per cent 
os plemental business carried on by the investor for the purpose 
, of imereasing his income, adding to his principal, and safe- Convincing evidence of the value of our personal 
1,530 guarding his future. No business can be successful if carried on supervisory service is to be found in the high rate of 
9 in a haphazard manner. Knowledge and experience are esseritial renewals year after year. In the past year over 80 
to its planning and operation if capital is to be conserved and ee 
ed on shequate insenee ducived. per cent of all expiring contracts have been renewed and 
44 many have been subscribers to our service continuously 
6 Without guidance in s world of ewiftly changing developments from five to fifteen years. 
the investor is like a mariner without a compass. Few investors 
08.90 have the time or training to plan and supervise their programs You, too, should follow the example of these successfu! 
16,810 personally and many have found a happy solution to their problem investors and enroll for personal investment supervision 
pana by turning the task over to us. with Financial World Research Bureau. The fee is sur- 
639% prisingly moderate. 
028 
134 Oe i i leswbenwusncseceauecsenccous 
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FROM THE PHILCO LABORATORIES... 











A RECORD 


just PU 
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One of the sensational developments from the 
Philco laboratories for 1946 is this single record 
tadio-phonograph with the amazing Automatic 
Record Player. All you do is put any size record 
in the slot and close the door. The record starts, 
the music plays, the record stops when it’s finished 
... all automatically! Thanks to Philco, there’s no 
more fussing with lids, controls, tone arms or nee- 
dies. It’s brand new ... and only Philco has it! 


PHILCO 1201 has a powerful, fine performing radio, 
superb tone from radio and records, distinctive cabinet. 


New Developments... for the Greater 
Enjoyment of Radio and Recorded Music 


The sensational new Philco Dynamic Reproducer 
brings you the professional standards of record 
reproduction formerly heard only from the best 
broadcasting studios. Advanced-FM, invented and 
developed by Philco, revolutionizes all former ideas 
of FM reception in noise reduction, tone fidelity. 
Yes, Philco for 1946 fulfills the promise of 12 
straight years of radio leadership. 


PHILCO 1213 RADIO- PHONOGRAPH. Latest Philco devel- 
opments housed in authentic Chippendale cabinet. 


PHILCO - 
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TUNE IN: The Radio Hall of Fame, Sundays, 6 P.M., 
EST; Don McNeill and the Breakfast Club, Monday 
through Friday, 9:45 A.M., EST; ABC (Blue) Network. 








